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Overview of Changes

 Insurance Revenue

 Insurance Finance Income
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 Memo Items

 Projections – Operating Results Projection

 Projections – Balance Sheet Projection

 Projections – Memo Items Projection

 Other Changes

 Next Steps
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Insurance Revenue

 Introduction of Written Premium and Change in Unearned Premium (IFRS 4 definition) as important business metrics for members.

 Similar breakdown of Expense Allowance

Accident Years - > 2025 2024 2023 2022 2021 2020 2019 & Prior Total

IFRS 17 Statement of Operations Captions
Insurance revenue -                               33,687,055                   (229,215)                          (19,653)                       (11,170)                      (577)                               (752)                               33,425,688                    

Earned Premium -                               49,486,133                   (338,458)                          (27,418)                       (15,915)                      (840)                               (1,106)                            49,102,396                    

Written Premium 5,085,203                  39,394,845                   (338,458)                          (27,418)                       (15,915)                      (840)                               (1,106)                            44,096,311                    

Change in Unearned Premium (5,085,203)                 10,091,288                   -                                     -                               -                              -                                  -                                  5,006,085                      

Earned Expense Allowance -                               15,799,078                   (109,243)                          (7,765)                         (4,745)                        (263)                               (354)                               15,676,708                    

Written Expense Allowance 1,667,355                  13,001,053                   (109,244)                          (7,764)                         (4,746)                        (263)                               (354)                               14,546,037                    

Change in Unearned Expense Allowance (1,667,355)                 2,798,025                     1                                         (1)                                 1                                  -                                  -                                  1,130,671                      

 Current:

 Proposed:



44

Insurance Finance Income

 Breaks down the finance income between discount unwinding and impact of yield curve updates

 Current:

 Proposed:
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Balance Sheet

 Provides a breakdown of the LRC excluding loss component into the unearned premium received and the prepaid expense 

allowance – to improve ability to reconcile and improve transparency

 Provides breakdown of PV FCF into undiscounted components and the discount amount

 Current:

 Proposed:
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Memo Items

 Inclusion of IFRS 4 unearned premium, an important business metric as per members

 Removal of non-meaningful metrics (e.g. “Undiscounted future loss cashflows from LIC and L”)

 Undiscounted IBNR and Outstanding Losses have been moved to the main balance sheet section for PV FCF breakdown

 Inclusion of lifetime-to-date Written Vehicle Counts by AY (will show member’s assumed share of counts) to support OSFI reporting requirements

 Current:

 Proposed:
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Projections – Operating Results Projection

 Same changes to insurance revenue and insurance finance expense line items as described above

 Changes to the columns in the projection section. The previous format (in effect for 15+ years) does not correctly calculate projected calendar 

year to date for all items in the projection page; the “calendar year to date” currently shown in the report is based on the calendar year of the 

projected months, not the actual calendar year, and this can span 2 actual calendar years. We will correct this by showing the 2 calendar years 

more precisely as separate years. This means that, in the December report, we will have an accurate view of the current full calendar year result, 

and a projected February year to date view of the upcoming year.

 Current:

 Proposed:

In the current reports, these estimates 

from our previous fiscal year end don’t 

get updated with actuals after they 

become available – so the YTD is 

never corrected! We will fix this.
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Projections – Balance Sheet Projection

 The same breakdowns we introduced for the balance sheet for the current month will be included in the projections page as well.

 Current:

 Proposed:
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Projections – Memo Items Projection

 The same changes we introduced for the memo items section for the current month will be included in the projections page as well.

 Note that the Written Vehicle Counts on this page will be current and projected lifetime to date counts for the current accident year only (the 

memo items page for the current month has different columns for different accident years, so the counts are split out by AY on that page)

 Please note some of these figures are “dummy” or “placeholder” numbers

 Current:

 Proposed:
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Other Changes

 The same details added to the operational report will also be added to the 

Government Line Report.

 Ability to download all RSP operational reports in 1 PDF will be added to the portal 

(this ability currently exists for FARM but not RSP).

 Amounts which are zero on the Government Line/Operational Report will be 

shown as “0” instead of blanks (this change will come into effect in the reports 

published in September 2024)

 Accident Years splits shown in Government Line report will be made consistent 

with Operational Report.

 We are investigating changing the format of the Government Line Report to just be 

the same as Operational Report but with a filter applied to filter TPL, Accident 

Benefits or Other. This would improve our operational efficiency if we can achieve 

this.

 We will add additional information to our Quarterly Financial Insights (posted on 

our website) including a detailed claim count breakdown from our quarterly 

valuations, as well as a duration calculation for both LIC and LRC
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Overview of Changes

 Insurance Revenue

 General Expenses

 Amortization of Insurance Acquisition Cash Flows

 Insurance Finance Income

 Balance Sheet

 Memo Items

 Projections – Operating Results Projection

 Projections – Balance Sheet Projection

 Projections – Memo Items Projection

 Other Changes

 Next Steps
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Insurance Revenue

 Introduction of Written Premium and Change in Unearned Premium (IFRS 4 definition) as important business metrics for members

 Current:

 Proposed:
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General Expenses

 Breakdown of administrative expenses into its components

 Differences in figures between current and proposed exist as proposed figures are “placeholder” numbers

 Current:

 Proposed:



1515

Amortization of Insurance Acquisition Cash Flows

 Breakdown of amortization of insurance acquisition cash flows into its components

 Differences in figures between current and proposed exist as proposed figures are “placeholder” numbers

 Current:

 Proposed:
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Insurance Finance Income

 Breaks down the finance income between discount unwinding and impact of yield curve updates

 Current:

 Proposed:
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Balance Sheet

 Provides breakdown of PV FCF into undiscounted components and the discount amount

 Please note the removal of Current Payable from the LIC as this is no longer deemed by our members and accounting team to be part of 

the Liability for Incurred Claims (this is driving the reconciliation difference between current and proposed). And likewise please note its 

inclusion in the Memo Items.

 Current:

 Proposed:
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Memo Items

 Inclusion of IFRS 4 unearned premium, an important business metric as per members

 Current payable moved to this section

 Removal of non-meaningful metrics (e.g. “Undiscounted future losses”, “Discounted future losses with Risk Adj”)

 Undiscounted IBNR and Outstanding Losses have been moved to the main balance sheet section for PV FCF breakdown

 Inclusion of lifetime-to-date Written Vehicle Counts by AY (will show member’s assumed share of counts) to support OSFI reporting requirements

 Current:

 Proposed:

Accident Years - > 2025 & 2024 2023 2022 2021 2020 2019 & Prior Total

Memo Items
Written Vehicle Counts

Unearned Premium 20,949,382                   -                                  -                                  -                                  -                                  -                                  20,949,382                           

Undiscounted Loss Component -                                  -                                  -                                  -                                  -                                  -                                  -                                          

Net premium receivables 12,263,730                   3,309,526                     -                                  -                                  -                                  -                                  15,573,256                           

Undiscounted Risk Adjustment on Unpaid Claims 468,269                         1,680,563                     2,288,343                     1,751,958                     1,120,548                     3,878,314                     11,187,995                           

Current payable 817,843                         -                                  -                                  -                                  -                                  -                                  817,843                                 
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Projections – Operating Results Projection

 Same changes to insurance revenue and insurance finance expense line items as described above

 Projections will be provided separately for PPV and Non-PPV segments; currently, we only provide the total of these in FARM projections.

 Changes to the columns in the projection section. The previous format (in effect for 15+ years) does not correctly calculate projected calendar 

year to date for all items in the projection page; the “calendar year to date” currently shown in the report is based on the calendar year of the 

projected months, not the actual calendar year, and this can span 2 actual calendar years. We will correct this by showing the 2 calendar years 

more precisely as separate years. This means that, in the December report, we will have an accurate view of the current full calendar year result, 

and a projected February year to date view of the upcoming year.

 Current:

 Proposed:

In the current reports, these estimates 

from our previous fiscal year end don’t 

get updated with actuals after they 

become available – so the YTD is 

never corrected! We will fix this.
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Projections – Balance Sheet Projection

 The same breakdowns we introduced for the balance sheet for the current month will be included in the projections page as well.

 Current:

 Proposed:



2121

Projections – Memo Items Projection

 The same changes we introduced for the memo items section for the current month will be included in the projections page as well.

 Note that the Written Vehicle Counts on this page will be current and projected lifetime to date counts for the current accident year only (the 

memo items page for the current month has different columns for different accident years, so the counts are split out by AY on that page)

 Current:

 Proposed:
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Other Changes

 Separate projection pages for PPV and Non-PPV (currently there is only the 

combined view of projections)

 The same details added to the Participation report will also be added to the 

Government Line Report.

 Amounts which are zero on the Government Line/Participation Report will be 

shown as “0” instead of blanks (this change will come into effect in the reports 

published in Sep 2024)

 Accident Years splits shown in Government Line report will be made consistent 

with Participation Report.

 We are investigating changing the format of the Government Line Report to just be 

the same as Participation Report but with a filter applied to filter TPL, Accident 

Benefits or Other. This would improve our operational efficiency if we can achieve 

this.

 We will add additional information to our Quarterly Financial Insights (posted on 

our website) including a detailed claim count breakdown from our quarterly 

valuations, as well as a duration calculation for both LIC and LRC
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FA Reporting Road Map

2024: Member 
consultation on 

IFRS 4 
decommissioning 

and IFRS 17 
enhancements

2024: Receive 
feedback from 
members on 

proposed 
enhancements

2024: Begin work 
with IT vendor on 

requirements

2025: Share 
template of 
FARM/RSP 

enhanced report 
with members

2025: Release 
reports to 

members for 
testing

• Please note that members will have a 6 month parallel testing window before IFRS 4 reports and Old IFRS 17 reports are 

removed.


