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TO: MEMBERS OF THE FACILITY ASSOCIATION 

ATTENTION: CHIEF EXECUTIVE OFFICER 

BULLETIN NO: F2023 – 066 

DATE: October 30, 2023 

SUBJECT: FARM – August 2023 Participation Report 
 
 

A copy of this bulletin should be provided to your Chief Financial Officer and Appointed Actuary. 

Please be advised that the August 2023 FARM Participation Report is available on the Facility Association Portal 
at https://portal.facilityassociation.com. 

The results in this report are shown on the IFRS 17 accounting basis. However, please note that for interested 
members, the FARM participation report on the IFRS 4 basis are available on the FA Portal. 

Highlights (IFRS 17) 

(a) The August 2023 received premium was $43.6 million, lower than prior year by $11.3 million. The 
projected 2023 year-end received premium was $545.6 million; and 

(b) The August 2023 insurance revenue was $44.3 million, in line with prior year. The projected 2023 year-
end insurance revenue was $525.2 million; and 

(c) The August 2023 operating result was a surplus of $30.6 million, higher than prior year by $0.8 million. 
The projected 2023 operating results is a surplus of $65.6 million; and 

(d) The August 2023 combined operating ratio was 30.9%, lower than prior year by 1.9 percentage points. 
The projected 2023 year-end combined operating ratio was 87.5 %. 

(e) The implementation of the 2023 Q2 Valuation, generated $28.8 million favourable impact for the 
month, and decrease to the year-to-date combined operating ratio by 7.7 percentage points 

https://portal.facilityassociation.com/
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Summary of Financial Results  

FARM Summary of IFRS17 Financial Results 

 
rounding differences may occur 

*as posted to FA’s website on Jan 18, 2023 

Premium 
PPV premium drivers compared to prior year are: 

 
 
The Private Passenger vehicle count for the month was 3,683 vehicles; written premium was $11.8 million down 
by 9.3% compared with prior year.  Average premium for PPV was down by 4.6% compared to prior year. The 
green bars represent our latest projection for the remainder of the year. 

NPPV premium drivers compared to prior year are: 
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The Non-Private Passenger vehicle count for the month was 6,954 vehicles, down 20.8% compared with prior 
year; written premium was $32.3 million, down 26.5% compared with prior year. Average written premium for 
NPPV was down 7.2% compared with prior year.  

As a result, the overall month’s written premium was down $12.9 million or 22.6% compared with prior year.  

This year’s counts were significantly higher than last year in the early months of the year, and this month they 
are significantly down compared to prior year. This is related to timing of business processing by the servicing 
carrier; last year, there was a backlog of business processing in the first half of the year, and a large catch-up 
beginning in August. The monthly vehicle count pattern we are seeing this year is more aligned with a “normal” 
rate of business processing. 

FARM Summary of full year Vehicle Count 

 

FARM Summary of full year Written Premium 
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FARM Summary of full year Average Written Premiums 

 

Insurance Service Expenses 

 Claims Incurred – Incurred losses were $12.8 million, lower than projection by $16.8 million and $10.3 
million lower compared with the same month from last year. Loss ratio was at 29.0%, 35.9 percentage 
points lower than projected, and down 23.2 percentage points lower compared with prior year. 

 Administrative Expense – $5.3 million  

 Amortization of Insurance Acquisition Cash Flows (IACFs) – $3.8 million  

 Change in Loss Component – FARM business is priced with a return on capital provision and targets a 
12% ROE on members’ supporting capital (based on a 2.0 premium to surplus ratio assumption). Based 
on current indications, none of our FARM segments are expected to be onerous in 2023. We will continue 
to monitor these indications on an ongoing basis to determine if any segments become onerous and 
require loss component. 

Insurance Finance Income 

Insurance Finance income/ (expense) is comprised of: 

 The release of the effect of discounting due to the passage of time (also known as discount unwinding) 

 The effect due to changes in discounting assumptions. This change is only reflected in implementation 
months (March, May, August, and October), when the yield curve is updated.  

 

Impact of Quarterly Valuation 

A valuation of the FARM as at June 30, 2023 has been completed since last month’s operational report and the 
results of that valuation has been incorporated into this month’s Operational Report. 

The implementation of the new valuation resulted in an estimated overall $25.8 million favorable impact on 
the month’s net result from operations, subtracting an estimated 7.7 points to the year-to-date Combined 
Operating Ratio. The impact this month is summarized in the following table below. 

For more information on the valuation impact please refer to the Quarterly Financial Insights. 

FARM Summary of 2023 Q2 Valuation Implementation Impact 

 

FARM (in $000s) LIC Impact LRC Impact Total Impact Impact on YTD COR

PAY (2022 & prior) (24,770)                         -                                 (24,770)                         (7.4%)                            

CAY (2023) (1,055)                           -                                 (1,055)                           (0.3%)                            

Total (25,826)                        (25,826)                        (7.7%)                            

(negative values are favorable)

https://www.facilityassociation.com/docs/FARM_August_2023_Quarterly_Financial_Insights.pdf


 
Bulletin F2023-066 

FARM – August 2023 Participation Report 
 

 5 

Projection to year-end 2023 

Projection to year-end 2023 have been updated using 2023 Q2 valuation assumptions which generated an 
estimated favorable impact of $25.8 million on the year to date results which carries through to the projected 
year-end result. 

Compared with The Outlook released in January 2023, insurance revenue has decreased by $18.3 million to 
$548.6 million. The year-end 2023 operating result is expected to be $65.6 million, higher than The Outlook by 
$23.2 million. 

 

 

Should you require any further information, please call Philippe Gosselin, VP Actuarial and CRO at (416) 863-
1750 x4968. 

 
Saskia Matheson 
President & CEO 
 
Related link: 

FARM Summary of Operations – Calendar Year 2023 
*08 months ended August 2023 (discounted basis) 
 

https://www.facilityassociation.com/docs/Jan_Aug_2023_Calendar_Year_Result.pdf
https://www.facilityassociation.com/docs/Jan_Aug_2023_Calendar_Year_Result.pdf

