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TO: MEMBERS OF THE FACILITY ASSOCIATION 

ATTENTION: CHIEF EXECUTIVE OFFICER 

BULLETIN NO: F2023 – 015 

DATE: February 27, 2023 

SUBJECT: FARM – December 2022 Participation Report 
 
 

A copy of this bulletin should be provided to your Chief Financial Officer and Appointed Actuary. 

Please be advised that the December 2022 FARM Participation Report is available on the Facility Association 
Portal at https://portal.facilityassociation.com. 

Highlights (IFRS 4) 

(a) The December 2022 premium written was $37.8 million, higher than prior year by $9.7 million. The 2022 
year-to-date premium written was $499.8 million, higher than prior year by $20.4 million; and 

(b) The December 2022 Operating Results were a surplus of $6.6 million and the 2022 year-to-date 
Operating Results were a surplus of $97.5 million; and 

(c) The December 2022 combined operating ratio was 84.5%, higher than prior year by 4.4 percentage 
points. The 2022 year-to-date combined operating ratio was 80.4%, lower than prior year by 5.0 
percentage points; 

Highlights (IFRS 17) 

(a) The December 2022 received premium was $38.4 million, higher than prior year by $8.4 million. The 
2022 year-to-date received premium was $501.1 million; and 

(b) The December 2022 insurance revenue was $42.8 million, higher than prior year by $1.9 million. The 
2022 year-to-date insurance revenue was $496.9 million; and 

(c) The December 2022 operating result was $5.0 million, lower than prior year by $4.2 million; and  

(d) The December 2022 combined operating ratio was 88.3%, above prior year by 10.9 percentage points. 
The 2022 year-to-date combined operating ratio was 73.6%.  

 

 

 

https://portal.facilityassociation.com/
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Summary of Financial Results 

FARM Summary of IFRS4 Financial Results 

 
rounding differences may occur 

*as posted to FA’s website Dec. 24, 2021 

 
FARM Summary of IFRS17 Financial Results 

 
rounding differences may occur 

*2022 Outlook was not created on IFRS 17 basis 
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Premium 

PPV premium drivers compared to prior year are: 

 
The Private Passenger vehicle count for the month was 2,696 vehicles; written premium was $8.9 million, in line 
compared with prior year.  Average premium for PPV was up by 2.8% compared to prior year. 

 

NPPV premium drivers compared to prior year and The Outlook to year-end: 

 
The Non-Private Passenger vehicle count was 5075 vehicles, up 20.8% compared with prior year; written 
premium was $28.9 million, up 36.9% compared with prior year. Average written premium for NPPV was up by 
8.8% compared with prior year. 

As a result, the overall month’s written premium was up $9.7 million or 34.7% compared with prior year.  

Incurred Losses 

Incurred losses in December 2022 were $28.4 million, $0.1 million higher than projection and $2.9 million higher 
compared with the same month from last year. Loss ratio was at 66.3%, down 2.1 percentage points compared 
with projection and up 3.9 percentage points compared with prior year. 

Underwriting and Admin Expenses 

Underwriting expenses arise from servicing carrier compensation arrangements and are driven by written 
premium. Expenses for the month were $4.7 million; the expense ratio was 7.8% lower compared with 
projection and 6.2% lower compared with prior year. 

Year-End 2022 

The 2022 year-end written premium is below The Outlook by $18.9 million while above prior year by $20.4 
million. Earned premium is above The Outlook by $3.9 million and above prior year by $35.1 million. 

The year-end loss ratio of 61.1% is slightly below prior year by 2.9%. The Outlook had assumed a return of the 
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loss ratios to normalized levels hence expected loss ratios were higher (68.4%) compared to the year-end. The 
actual year-end loss ratio includes the favorable impact of rising yields on discounting during the past year. 

 

Should you require any further information, please call Philippe Gosselin, VP Actuarial and CRO at (416) 863-
1750 x4968. 
 
 
Saskia Matheson 
President & CEO 
 
Related link: 

FARM Summary of Operations – Calendar Year 2022 
*12 months ended December 2022 (discounted basis) 
 
 

https://www.facilityassociation.com/docs/Jan-Dec_2022_Calendar_Year_Result.pdf

