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ASSOCIATION
TO: MEMBERS OF THE FACILITY ASSOCIATION
ATTENTION: CHIEF EXECUTIVE OFFICER
BULLETIN NO: F2022-099
DATE: December 23, 2022
SUBIJECT: Alberta Risk Sharing Pools — November 2022 Operational Report

A copy of this bulletin should be provided to your Chief Financial Officer and Appointed Actuary.

Please be advised that the November 2022 Alberta Risk Sharing Pools Operational Reports are available on the
Facility Association (FA) Portal at https://portal.facilityassociation.com.

Highlights

Alberta Grid

(a) The Alberta Grid November 2022 premium written for the month was $27.9 million, higher than prior
year by $9.9 million. The 2022 year-to-date premium written was $313.0 million, higher than prior
year by $106.7 million;

(b) The Alberta Grid 2022 November 2022 net operating deficit was $2.5 million, and the 2022 year-to-
date operating results surplus was $31.2 million;

(c) The Alberta Grid November 2022 combined operating ratio was 109.1%, lower than prior year by 0.8
percentage points. The 2022 year-to-date combined operation ratio was 87.7%, higher than prior year
by 7.4 percentage points; and

Alberta Non-Grid
(a) The Alberta Non-Grid November 2022 premium written for the month was $15.1 million, higher than

prior year by $1.7 million. The 2022 year-to-date premium written was $153.4 million, higher than
prior year by $0.4 million;

(b) The Alberta Non-Grid November 2022 net operating deficit was $4.3 million, and the 2022 year-to-
date operating deficit was $23.7 million; and

(c) The Alberta Non-Grid November 2022 combined operating ratio was 130.9%, lower than prior year by
0.9 percentage points. The 2022 year-to-date combined operation ratio was 116.1%, higher than prior
year by 11.1 percentage points.

777 Bay Street, Suite 2400 | P.O. Box 121 | Toronto, Ontario M5G 2C8 T: 416 863 1750 | F: 416-842-0241 | E: mail@facilityassociation.com 1


https://portal.facilityassociation.com/

¥ FACILITY Bulletin F2022-099

= ASSOCIATION Alberta Risk Sharing Pools— November 2022 Operational Report

Alberta Grid RSP - Summary of Financial Results

AB-G RSP Summary of Financial Results

AB Grid RSP 2022 Summary Actual Projection Prior Year 2022 year-to-date 2021 year-to-date 2022 year-end Outlook* 2021 year-end
Amounts in $000s (November 2022) (November 2022) (November 2021) as at 11 months as at 11 months Projection Full year 2022 Actual
Premium Written 27,856 31,986 17,991 312,955 206,227 337,156 296,273 220,613
Premium Earned 26,908 26,536 18,110 253,446 182,015 281,350 262,801 200,881
Incurred Losses 20,263 20,078 11,950 147,653 88,510 168,749 211,834 101,044
Underwriting & Admin Expense 9,096 9,503 7,945 74,609 57,593 83,896 94,465 65,469
Expense allowance 8,301 9,532 5,451 93,249 62,485 100,461 88,293 66,844
Premium Deficiency / (DPAC) 745 (118) 2,405 (19,806) (6,009) (18,002) 4,278 (2,679)
Administrative Expenses 50 89 89 1,166 1,117 1,437 1,894 1,304
Net Result from Operations (2,451) (3,161) (1,785) 31,184 35,912 28,705 (43,498) 34,368
Ratios:
Loss ratio - Prior Accident Years (1.0%) (0.7%) (3.9%) (18.5%) (22.4%) (16.8%) (2.9%) (20.6%)
- Current Accident Year 76.3% 76.3% 69.8% 76.8% 71.1% 76.7% 83.5% 70.9%
Total 75.3% 75.6% 65.9% 58.3% 48.7% 59.9% 80.6% 50.3%
Underwriting & Admin Expense 33.8% 35.8% 43.9% 29.4% 31.6% 29.8% 35.9% 32.6%
Expense allowance 30.8% 35.9% 30.1% 36.8% 34.3% 35.7% 33.6% 33.3%
Premium Deficiency / (DPAC) 2.8% (0.4%) 13.3% (7.8%) (3.3%) (6.4%) 1.6% (1.3%)
Administrative Expenses 0.2% 0.3% 0.5% 0.5% 0.6% 0.5% 0.7% 0.6%
Combined Operating Ratio 109.1% 111.4% 109.9% 87.7% 80.3% 89.7% 116.5% 82.9%

rounding differences may occur
*as posted to FA's website Dec. 24, 2021

Premium (Alberta Grid RSP)

The premium drivers compared to prior year and The Outlook to year-end are:

Written Exposure by Month Average Written Premium by Month Written Premium by Month
inthousands inSs in$ millions
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The vehicle count transfer November 2022 was 11,232 vehicles, which was higher than prior year as expected,
due to grid rates changes but also the introduction of the DCPD, both implemented in January 2022. The
transfer was higher than the Outlook as members review their ceding strategies.

Average premium in November 2022 showed a decrease compared to prior year (driven by grid rate changes
and change in the mix of risks ceded into the pool). Premium written was above prior year driven by the
increase in vehicle counts transferred to the pool.

Incurred Losses (Alberta Grid RSP)

Incurred losses in November 2022 were $20.3 million, $0.2 million higher than our projection and $8.3 million
higher compared with the same month from last year. Loss ratio was at 75.3%, 0.3 percentage points lower than
our projection, and 9.4 percentage points above prior year. Loss ratios are expected to increase compared to
prior year as effects of pandemic fade.
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Underwriting and Admin Expenses (Alberta Grid RSP)

Expenses for November 2022 include,

e Expense Allowance — this is based on written premium. The allowance ratio is approximately 30% of
written premium and consistent across actual, prior year and outlook for both current month and year-
to-date;

e Premium deficiency / (DPAC): Premium deficiency of $S0.7 million for November 2022 compared to
projected DPAC at $0.1 million and prior year premium deficiency of $2.4 million.

e Administrative Expense: $0.1 million for November 2022, consistent with projection and prior year.

Projection to year-end 2022 (Alberta Grid RSP)

Compared with The Outlook released in December 2021, written premium is expected to increase as the
economy is opening up and grid rate changes continue to make their way in the system and loss ratios return
to pre-pandemic levels.

The year-end 2022 operating surplus is expected to be $28.7 million with loss ratios well below The Outlook.
Expense allowance, driven mainly from written premium, is expected to be above The Outlook, but a high
DPAC combined with lower incurred losses is still resulting in combined ratios which are below The Outlook.

Alberta Non-Grid RSP - Summary of Financial Results

AB-N RSP Summary of Financial Results

AB Non-Grid RSP 2022 Summary Actual Projection Prior Year 2022 year-to-date 2021 year-to-date 2022 year-end Outlook* 2021 year-end
Amounts in $000s (November 2022) (November 2022) (November 2021) as at 11 months as at 11 months Projection Full year 2022 Actual
Premium Written 15,089 16,584 13,359 153,378 153,015 166,015 223,687 164,175
Premium Earned 13,862 13,837 12,854 147,269 125,917 161,499 198,176 139,520
Incurred Losses 13,069 13,089 10,589 129,547 84,597 142,968 200,502 95,850
Underwriting & Admin Expense 5,073 5,639 6,353 41,419 47,558 45,955 76,102 53,463
Expense allowance 4,496 4,942 4,048 45,699 46,360 49,470 66,658 49,743
Premium Deficiency / (DPAC) 519 535 2,216 (5,480) 76 (4,912) 7,251 2,409
Administrative Expenses 58 162 89 1,200 1,122 1,397 2,193 1,311
Net Result from Operations (4,280) (4,891) (4,088) (23,697) (6,238) (27,424) (78,428) (9,793)
Ratios:
Loss ratio - Prior Accident Years (1.0%) (0.5%) (2.5%) (8.1%) (19.7%) (7.4%) (2.6%) (17.9%)
- Current Accident Year 95.3% 95.1% 84.9% 96.1% 86.9% 96.0% 103.8% 86.6%
Total 94.3% 94.6% 82.4% 88.0% 67.2% 88.6% 101.2% 68.7%
Underwriting & Admin Expense 36.6% 40.8% 49.4% 28.1% 37.8% 28.5% 38.4% 38.3%
Expense allowance 32.4% 35.7% 31.5% 31.0% 36.8% 30.6% 33.6% 35.7%
Premium Deficiency / (DPAC) 3.7% 3.9% 17.2% (3.7%) 0.1% (3.0%) 3.7% 1.7%
Administrative Expenses 0.4% 1.2% 0.7% 0.8% 0.9% 0.9% 1.1% 0.9%
Combined Operating Ratio 130.9% 135.4% 131.8% 116.1% 105.0% 117.1% 139.6% 107.0%

rounding differences may occur
*as posted to FA's website Dec. 24, 2021
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Premium (Alberta Non-Grid RSP)

The premium drivers compared to prior year and The Outlook to year-end are:

Written Exposure by Month Average Written Premium by Month Written Premium by Month
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The vehicle count transfer for November 2022 was 8,185 vehicles, which was higher than prior year but lower
than projected. Transfer was lower than The Outlook for the month by 336.

Average premium in November 2022 showed a decrease compared with prior year. Premium written was above
prior year but below our projection.

Incurred Losses (Alberta Non-Grid RSP)

Incurred losses in November 2022 were $13.1 million, in line with projection from last month, while $2.5 million
higher compared with the same month from last year. Loss ratio was at 94.3% which was 0.3 percentage points
below projected, and 11.9 percentage points above prior year.

Underwriting and Admin Expenses (Alberta Non-Grid RSP)

Expenses for November 2022 include,

e Expense Allowance — this is based on written premium. The allowance ratio is approximately 30% of
written premium and consistent across actual, prior year and outlook for both current month and year-
to-date;

e Premium Deficiency / (DPAC): Premium deficiency of S0.5 million in line with projection from last
month and lower than prior year premium deficiency of $2.2 million.

e Administrative Expense: $0.1 million for November 2022, fairly consistent with projection and prior
year.

Projection to year-end 2022 (Alberta Non-Grid RSP)

Compared with The Outlook released in December 2021, written premium has reduced by $57.7 million to
$166.0 million driven by updated premium projections received from members of the Alberta Non-Grid Risk
Sharing Pool.

The year-end 2022 operating deficit is expected to be $27.4 million, $51.0 million below The Outlook, and the
combined operating ratio is 117.1%, 22.5 percentage points below The Outlook.

We continue to have concerns with the significant growth seen in the Grid Pool since January 2022 as well as
the dynamics between the two pools as discussed in some detail in the August 2022 highlights.

The Grid RSP volume and market share continues to grow, and has reached an all-time high of 7.66% as of
November 2022. The very high growth rate continues to be concentrated in the Grid RSP rather than the non-
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Grid RSP.

Folling 12 month BITPL Written Vehldes
[sImulating an annual vehlcle count up to the displayed entry month)

AB RSP Grid RSP Non-Grid RSP Total

Enmtry Rolling  Market Rolling  Market Rolling  Market

Date Grid Capped Total PPXF % of Grid 12 MTH Share 12 MTH Share 12 MTH Share
200812 © 196,436 2808,004°  7.00% 79436 283w 7240 258% 1518577  5.80%
2000-00 " 201,502" 28082027 7.19% an7s2"” zasw T 7TAT 2B1% 1538707 5.49%
2020-02 " 204,537" 2801,8%"  730%  so0es”  28ew T 77w 260% 1528137 5.46%
2020-03 " 206,674" 2803803°  7ar% " so1207 286 | 721877 257% 1523077 5.43%
2020-04 " 207,188" 27845577  741% 8037’ 288% T 7284’ 261% 1532437  5.48%
2020-05 " 204,090" 770,137°  737% T 7am0” 282 T 742%”  268% 1524787 5.50%
2020-06 " 203,634" 2765,7127 7% " 76357 27é% 745617 270% 1505187  5.46%
2020-07 " 204, 726" 7mes”  737% T 74848 269% 74275 267% 1491247  5.37%
2020-08 " 202 188" 27376207 7ae% " 74340” 27 T mosa” 267% 1473957 5.38%
2020-08 " 200,853" 27381377 733 % 7aa72” 270 © 725747 265% 1464457 5.35%
2020-10 " 201,813" 72,4607 7.3% 72,3877 258 T 72,1147 258% 1445117 5.18%
2020-11 7 201,685" 27883267 7.3% 70,4637 253 " 7is0e” 23ex 1415707  5.09%
2020-12 " 200,684" 27854287 7.20% 68,432" 248 " w418"  233% 1388517  4.08%
2021-01 " 197,423" 2786011"  7oex% 7 e6575T 2a3%% | 9,345 249% 1355207 4.88%
20m-02 © 157,360 " 2784588" voen | B6E05T 23w 84ss’ 248% 135104°  4.85%
2001-03 T 157,455 2785,134"  7oe% T eeEs4T 23 es1ms” 245% 134887  4.84%
2001-04 T 158,526 27588237 708% T BEE7TST 2aEM | 66527 23%% 133606  477%
2001-05 01,032" 2816,235°  714% 7 es003” 241%  © e65eR’ 238% 1345717 47%
2001-06 200,454 2814426  71%  T ess42” 24T T s 240% 137,733 4.85%
200-07 7 200,044 28143507 7% " 784" 25%% 0 7ol 25e% 1438457 5.11%
200-08 " 194, 709" 28603607 Boex 7 7am4s” 258 T mmEme” 2E4% 1484547 5.19%
20m-08 7 158 637" eea 20"  esan 7 7asol” 25w T mom” 275% 1522107 5.31%
20m-10 7 155,384 18144167 esd% T 744" e T moest” 287% 1545357 551%
20m-11 7 131217 1816,37°  E8e% 75,1277 26T E2L,336°  252% 1574637  5.55%
20m-12 7 153,576 1815875° eme% 7eda” 271w " masa” 256% 1585637  S.ET%
2022-01 154,430 2,821,551 6a5%| T 76803 272 | maerr” 301 16L620 5.73%
0m-02 7 02658" e za3[ 7aen| 1 svoas] zems| |0 ma04e” 2sexn 165,058  5.85%
200-03 7 21681" 282340 7Eow| 1 msae3] o3| |0 &3aga” 285% 168,656 5.97%
200-08 7 23,4617 2823332 7ouw| 1 syaef  3aam| |0 &3mme” 297 175218 B.21%
200-05 7 235,540" e 5es]  836%| | oeg13] 34| [0 mrsse” 254% 1753700 6.35%
2002-06 7 245,664 2830277  &men| | 1o1ssof sses| [0 masert 252% 184177  6.51%
2022-07 " 262 891" 2830526  929%| | 106287 37ew| [ =03 290% 1885350 6.66%
2022-08 " 275,640 2832030 973%| | 1113534 30am| [ =337 291% 193871  6.85%
2022-08 " 285, 746" 2840,357[  10.20% 116511  410%| [ s3718"  295% 00250 7.05%
2022-10 " 303,422" 2848731  10.65% 121,777 427 [ s53%”  300% 07173  7.27%
2022-11 " 316,472" 28542350 11.09% 126,428 443 | ss085”  302% 212524 7.45%
0212 7 36158° 285857 11| & 13148 a6ew| & 87475 306% 218953 7.66%| ¥
Min 20182022 " o5 ¥ M -1t AT
Max 2018-2022 To1a% " a8 " 306w T 7.86%

AIRB has recently announced a 10% increase to Grid rates, effective January 1, 2023. It is expected that this Grid
rate increase will slow down or reverse this trend in the growth of Grid-rated risks. We will continue to monitor
this metric.

Should you require any further information, please call Philippe Gosselin, VP Actuarial and CRO at (416) 863-
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1750 x4968.
Saskia Matheson
President & CEO
Related Links:

Alberta Grid RSP:

Alberta Grid RSP Summary of Operations - Calendar Year 2022
*11 month ended November 2022 (discounted basis)

Alberta Non-Grid RSP:

Alberta Non-Grid RSP Summary of Operations - Calendar Year 2022
*11 month ended November 2022 (discounted basis)



https://www.facilityassociation.com/docs/ABG_RSP_Operational_Report_202211.pdf
https://www.facilityassociation.com/docs/ABNG_RSP_Operational_Report_202211.pdf

