A FACILITY
=M™ ASSOCIATION

April 2025

Manual of Rules and Rates
ALBERTA

Various Rule Changes
Effective August 1, 2025 (New Business and Renewals)

Effective August 1, 2025 Facility Association is implementing the following updates for new business
and renewals in Alberta:

e There are various rule changes in the Commercial, Public, Recreational, Garage and Driver’s
Policy sections of the manual.

e Asummary of the rule changes is attached to the Manual Bulletin on the Facility Association
website.

The Facility Association website www.facilityassociation.com has been updated with this information.

This bulletin is being distributed by the Servicing Carrier, to whom all enquiries should be addressed.


http://www.facilityassociation.com/

FACILITY ASSOCIATION ALBERTA RULE & RATES MANUAL

SUMMARY OF APPROVED RULE CHANGES EFFECTIVE AUGUST 1, 2025

Rule Current Wording Approved Change Premium
Wording from impact
Current on
existing
policies
COMMERCIAL SECTION
Rule 206: Rule 206: Rating Territory Rule 206: Rating Territory Currency This may
differential impact
Rating surcharge premium
Territory For vehicles used in other jurisdictions refer to Rules 228: For vehicles used in other jurisdictions refer to Rules 228: will be
Outside Province Exposure and 234. Vehicles Used BOutsideProvinee Exposure and 234. Vehicles Used-Outside discontinued
Outside Jurisdiction of Registration. Surcharge and U.S. Jurisdictionef Registration: Surcharge Outside as FA is
currency differential surcharge are to be applied where Province/Territory including U.S ard-Y-S—eurreney-differential | working
required. surcharge are to be applied where required. towards
modernizing
Rule 215.E.2: 2. Calculating Premium with Outside Province 2. Calculating Premium with Outside Province Currency This may
/Territory Exposure /Territory Exposure differential impact
Premiums surcharge premium
Towing Vehicles Towing Vehicles will be
Calculate the *‘manual’ premium for the required Calculate the *‘manual’ premium for the required coverages discontinued
coverages and deductibles using steps outlined in Rule and deductibles using steps outlined in Rule 215:E.1 as FA is
215:E.1 working
towards
NI | e | modernizing
Coverage Description Coverage Description and simplify
Liability Calculate the Outside Liability Calculate the Outside its rating
Province/Territory exposure Province/Territory exposure
surcharge for Liability and add to surcharge for Liability and-add-te
that the currency differential that-thecurreney-differentiat
surcharge. Apply to the premium. sureharges Apply to the premium.
Then apply any accident/conviction Then apply any accident/conviction
surcharge to the resulting surcharge to the resulting
premium. premium.
Rule 226.C C. Accident/Conviction Surcharge Table C. Accident/Conviction Surcharge Table FA aims to This may
Maximum surcharge to be applied is 250%. harmonize impact
Accident and Events in the preceding Surcharge Events in the preceding Surcharge with all premiums
Conviction 36 months 36 months other
Surcharges jurisdictions
Table Chargeable Accidents: Chargeable Accidents:
2 0% 2 20%
3 30% 3 30%
Each additional 15% Each additional 15%
Major Convictions Major Convictions
1 25% 1 25%
Each additional 25% Each additional 25%
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FACILITY ASSOCIATION ALBERTA RULE & RATES MANUAL

SUMMARY OF APPROVED RULE CHANGES EFFECTIVE AUGUST 1, 2025

Rule Current Wording Approved Change Premium
Wording from impact
Current on
existing
policies
Rule 226.C Minor Convictions Minor Convictions FA aims to This may
2 5% 2 5% harmonize impact
Accident and 3 15% 3 15% with all premiums
Conviction 4 25% 4 25% other
Surcharges Each additional 15% Each additional 15% jurisdictions
Table
Serious Convictions Events in the preceding Surcharge
1 100% 48 months
Each additional 100% Serious Convictions
1 100%
Each additional 100%
Maximum- 200%
Maximum 200% surehargefor -for-underage
surcharge for for underage accidentsand- —principat
accidents and principal operator alt-eonvictions- operater
all convictions No maximum for —Ne-maximum-for
any other —anRy-ether
operator -eperater
Rule 228: A. Outside Province Exposure Surcharge (excluding A. Outside Province Exposure Surcharge (excluding Currency This may
Interurban Vehicles) Interurban Vehicles) differential impact
Outside surcharge premium
Province will be
Exposure B. Currency Differential Surcharge (Excluding B—€Eurrency Differential-Surcharge(Exeluding discontinued
Interurban Vehicles) Interurban-Vehieles) as FA is
working
Whenever proof of insurance is required by U.S. Wheneverpreef-efinsuranceisrequired-by-U-S—autherities;a | towards
authorities, a currency differential surcharge is added to eurrency-differential surchargeisadded-to-the Liability modernizing
the Liability premium to provide for the potential premivm-toprovide for-the potentialadditional-Hessarising and simplify
additional loss arising from the payment of a claim in U.S. | from-thepaymentefa<claimin-S—doHars: its rating

dollars.

The currency differential is the rate of exchange being
charged for the U.S. dollar, to the nearest cent, as at the
date the premium is calculated by the Servicing Carrier
for policy issuance. The Servicing Carrier shall use the
Bank of Canada closing rate from the previous published
day.

The surcharge percentage is calculated by means of
the following formula:

Currency differential x Percentage of U.S. exposure
For example:
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FACILITY ASSOCIATION ALBERTA RULE & RATES MANUAL

SUMMARY OF APPROVED RULE CHANGES EFFECTIVE AUGUST 1, 2025

Rule Current Wording Approved Change Premium
Wording from impact
Current on
existing
policies
Rule 228: The rate of exchange for the U.S. dollar is 1.3085 Fherate-of exchangeforthe U-S—dellaris 13085 Canadian- Currency This may
Canadian. Therefore, the currency differential is 0.31. Fhereforethe-currency-differentiaHs 031 differential impact
Outside The vehicle travels outside the Province 50% of the time. Fhe-vehicletravels-outside-the Province 50%of the time—Of surcharge premium
Province Of that 50% total Outside Province Exposure, the vehicle that-50%tetal-Outside Province Exposurethevehicletravels | will be
Exposure travels into the U.S. 25% of the time. inte-the U-S-—25% of the-time- discontinued
as FA is
Currency differential surcharge: 0.31 X 25% = Currency-differential-surcharge: 031 X25%=775% working
7.75% towards
modernizing
The currency differential surcharge is Fhe-eurreney-differential-surcharge-is and simplify
1. Applied only to the Liability premium, not DCPD +—Applied-only-te-the Liabiity premivm ot BEPB its rating

2. Not subject to a minimum surcharge

3. This surcharge is an additional surcharge and not to be
compounded.

Example:

The Liability premium is: $1,000
The percentage of Outside Province

Exposure is: 50%
The percentage of U.S exposure is: 25%
The Currency Differential surcharge is: 7.75%

Note: In this example, the Currency Differential Surcharge
is calculated based on the U.S. Exposure of 25%

Base Premium: $1,000

Outside Province Exposure Surcharge $500

($1,000 x 0.5)

Currency differential ($1,000 X 0.0775) $78
Total Liability premium $1,578

4. In addition to the Servicing Carrier’s fee for filing proof
of insurance.

5. Payable only when proof of insurance is required by
U.S. authorities.

6. The combined dollar value of the Currency Differential
Surcharge and the Outside Province exposure surcharge
is subject to a minimum of $50 per policy term.

For example: Using the example above, the dollar value of
the Outside Province exposure surcharge is $500 and the
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FACILITY ASSOCIATION ALBERTA RULE & RATES MANUAL

SUMMARY OF APPROVED RULE CHANGES EFFECTIVE AUGUST 1, 2025

Rule Current Wording Approved Change Premium
Wording from impact
Current on
existing
policies
Rule 228: dollar value of the Currency Differential Surcharge is $78. | dellarvalue-efthe CurrencyDifferential-Surcharge-is$78- Currency This will
The total combined dollar value is $578, well exceeding Fhe-total-combined-delarvalueis $578,—well-exceeding-the differential impact
Outside the minimum required. minimum-regaireds surcharge premium
Province will be
Exposure C. Interurban Outside Province Exposure Surcharge B. Interurban Outside Province Exposure Surcharge discontinued
(Excluding Commercial Vehicles) (Excluding Commercial Vehicles) as FA is
working
towards
modernizing
and simplify
its rating
PUBLIC SECTION
Rule 306: The rating territories are described in Rule 339: The rating territories are described in Rule 339+ TFerritories: Currency This may
Territories. differential impact
Rating surcharge premium
Territories For vehicles used in jurisdictions other than Alberta, refer For vehicles used in jurisdictions other than Alberta, refer to will be
to Rule 325 and 330. Outside Alberta exposure surcharge Rule 325 and 330. Outside Alberta Province/Territory discontinued
and currency differential surcharge are to be applied including U.S. exposure surcharge and eurreney-differential
where required sureharge are to be applied where required
Rule 308.E: E. Premium Determination E. Premium Determination Currency This may
Ensure that the vehicle is a public vehicle. Ensure that the vehicle is a public vehicle. differential impact
Rating surcharge premium
will be
discontinued
6. Apply any required Outside Alberta exposure surcharge | 6. Apply any required Outside Atberta Province/ Territory
and currency differential surcharge. including U.S. exposure surcharge and-eurreney-differential
Rule 323.C C. Accident/Conviction Surcharge Table C. Accident/Conviction Surcharge Table FA aims to This may
Maximum surcharge to be applied is 250%. harmonize impact
Accident and Events in the preceding Surcharge Events in the preceding Surcharge with all premiums
Conviction 36 months 36 months other
Surcharges jurisdictions
Table Chargeable Accidents: Chargeable Accidents:
2 0% 2 20%
3 30% 3 30%
Each additional 15% Each additional 15%
Major Convictions Major Convictions
1 25% 1 25%
Each additional 25% Each additional 25%
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FACILITY ASSOCIATION ALBERTA RULE & RATES MANUAL

SUMMARY OF APPROVED RULE CHANGES EFFECTIVE AUGUST 1, 2025

Rule Current Wording Approved Change Premium
Wording from impact
Current on
existing
policies
Rule 323.C Minor Convictions Minor Convictions FA aims to This may
2 5% 2 5% harmonize impact
Accident and 3 15% 3 15% with all premiums
Conviction 4 25% 4 25% other
Surcharges Each additional 15% Each additional 15% jurisdictions
Table
Serious Convictions Events in the preceding Surcharge
1 100% 48 months
Each additional 100% Serious Convictions
1 100%
Each additional 100%
Maximum- 200%
Maximum 200% surehargefor -for-underage
surcharge for for underage accidentsand- —principat
accidents and principal operator alt-eonvictions- operater
all convictions No maximum for —Ne-maximum-for
any other —anRy-ether
operator -eperater
Rule 325: Rule 325: Outside Alberta Exposure Rule 325: Outside Alberta Province Exposure Currency This may
differential impact
Outside A. Outside Alberta Exposure Surcharge A= Outside Alberta Province Exposure Surcharge surcharge premium
Alberta Any vehicle that is operated in another Canadian Any vehicle that is operated in another Canadian jurisdiction will be
Exposure jurisdiction or the U.S. is subject to a surcharge. This or the U.S. is subject to a surcharge. This surcharge shall discontinued
surcharge shall apply to all classes of vehicles where proof | apply to all classes of vehicles where proof of insurance is as FA is
of insurance is required and/or where the vehicles are required andfor where the vehicles are used for business, working
used for business, commercial purposes or are carrying commercial purposes or are carrying passengers. towards
passengers. modernizing
The surcharge does not apply where the vehicle is used The surcharge does not apply where the vehicle is used for and simplify
for personal use only and proof of insurance is not personal use only and proof of insurance is not required. its rating

required.

The Insured must advise the Agent/Broker the percentage
of total mileage that the vehicle will be used outside
Alberta and the jurisdiction(s) into which the vehicle is
and will be driven. Refer to Rule 330 and the relevant
section of the manual.

If this exposure is 5.0% or less of total mileage, the
surcharge shall be waived unless proof of insurance is
required by authorities. In this case a 5% surcharge will
apply to Liability (Road Hazard and Passenger Hazard),
DCPD and Accident Benefits.

The Insured must advise the Agent/Broker the percentage of
total mileage that the vehicle will be used outside Atberta
Province/Territory including the U.S. and the jurisdiction(s)
into which the vehicle is and will be driven. Refer to Rule
330.and-therelevantsection-of the-manual
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FACILITY ASSOCIATION ALBERTA RULE & RATES MANUAL

SUMMARY OF APPROVED RULE CHANGES EFFECTIVE AUGUST 1, 2025

Rule Current Wording Approved Change Premium
Wording from impact
Current on
existing
policies
Rule 325: NOTE: Where vehicles are operated in the U.S., NOTE: Where vehicles are operated in the U.S., Currency This may
Agents/Brokers must ask Insureds whether or not proof of | Agents/Brokers must ask Insureds whether or not proof of differential impact
Outside insurance must be filed and, if so, in what amount. insurance must be filed and, if so, in what amount. surcharge premium
Alberta will be
Exposure Liability, DCPD and Accident Benefits Liability, Accident Benefits, DCPD discontinued
For each percentage point of total mileage in another Fer-eachpercentage point-of-total-mileageinaneother as FA is
Canadian jurisdiction or the U.S., surcharge 1% of the Canadianjurisdiction-or-the U-S—surcharge 1% of the working
applicable premium. apphicablepremivm: towards
modernizing
If this exposure is 5.0% or less of total mileage in the U.S. or | and simplify
applicable Canadian jurisdiction, a 5% surcharge will apply to | its rating

For example:

Liability, Accident Benefits, and DCPD.

If this exposure is over 5.0% of total mileage in the U.S. or
applicable Canadian jurisdiction, surcharge 1% of the
applicable premium

For example:

Outside Alberta Exposure | Applicable Outside Alberta Province | Applicable
Surcharge Exposure Surcharge

Up to 5% and proof of 5% Up to 5% andpreef-of 5%

insurance required insurancerequired

10% 10% 10% 10%

25% 25% 25% 25%

50% 50% 50% 50%

Optional Physical Damage

For each percentage point of total mileage in another
Canadian jurisdiction or the U.S., surcharge 0.5% of the

applicable premium.

For example:

Optional Physical Damage

For each percentage point of total mileage in the U.S. or

applicable arether-Canadian jurisdiction erthed-S+
surcharge 0.50% of the applicable premium.

For example:

Outside Alberta Applicable Outside Alberta Applicable
Exposure Surcharge Province Exposure Surcharge
6% 3% 6% 3%

10% 5% 10% 5%

25% 12.5% 25% 12.5%
50% 25% 50% 25%

B. Currency Differential Surcharge

BC Diff tial-Strel

Whenever proof of insurance is required by U.S.
authorities, a currency differential surcharge is added to

i i i = P 2
i X | . ,I Liabiti
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FACILITY ASSOCIATION ALBERTA RULE & RATES MANUAL

SUMMARY OF APPROVED RULE CHANGES EFFECTIVE AUGUST 1, 2025

Rule Current Wording Approved Change Premium
Wording from impact
Current on
existing
policies
Rule 325: the Liability premium to provide for the potential premivm-toprovide for-the potentialadditional-Hessarising Currency This may
additional loss arising from the payment of a claim in U.S. | from-thepaymentefa<claimin-S—dolars: differential impact
Outside dollars. surcharge premium
Alberta will be
Exposure The currency differential is the rate of exchange being Fhe-eurrency-differentialisthe rate-of exchanrge beinrg discontinued
charged for the U.S. dollar, to the nearest cent, as at the eharged-forthe U-S—dolarte-the nearestcentasat thedate | as FA is
date the premium is calculated by the Servicing Carrier for | thepremivm-is—caleulated-by-the Servicing-Carrierforpoliey working
policy issuance. The Servicing Carrier shall use the Bank issuanee—TFhe Servicing-Carriershalluse the Bank-of Canada towards
of Canada closing rate from the previous published day. elesing+atefrom-the previeuspublished-day- modernizing
and simplify
The surcharge percentage is calculated by means of | Fhe-surcharge-percentage-is-calewlated-by-means-ef-the | its rating
the following formula: folHowing-formula:
Currency differential x U.S. exposure surcharge Currency-differentialocU-S—exposure-surcharge
For example: Fer-exampler
The rate of exchange for the U.S. dollar is 1.3085 Fherate-of exchangeforthe U-S—dellaris 13085 Canadian-
Canadian. Therefore the currency differential is 0.31. Fherefore-thecurreney-differentiabHs 031
The U.S. exposure surcharge is 25%. Fhe U-S—exposuresurcharge-is25%-
Currency differential surcharge: 0.31 X 25% = Eurrency-differential-surcharge: 031 X25%=7-75%
7.75%
Thec Liff tial " .
The Currency differential surcharge is 1—Applied-enly-te-the Liability premium;,rot BEPD
1. Applied only to the Liability premium, not DCPD
2. Not subject to a minimum surcharge.
3. Additional to but not compounded on the U.S. sureharges
exposure surcharge.
BExample:
Example: Fhe Liabiity premivmis———$1,060
The Liability premium is $1,000 U S—Expoesure Surchargeis————25%
U.S. Exposure Surcharge is 25% Fhe-Currency Differential Surchargeis————775%
The Currency Differential Surcharge is 7.75% Base-Premiuvm— $1,000
Base Premium = $1,000 U-S—Exposure$1,000-X25=————$250
U.S. Exposure $1,000 X .25 = $250 i i 7 = =

Currency Differential $1,000 X 7.75 = 77.50 = $78
Total Liability premium = $1,328

4. In addition to the Servicing Carrier’s fee for filing proof
of insurance.

5. Payable only when proof of insurance is required by
U.S. authorities.

6. The combined dollar value of the currency differential
surcharge and the U.S. exposure surcharge is subject
to @ minimum of $50 per policy term.

7 of 25



FACILITY ASSOCIATION ALBERTA RULE & RATES MANUAL

SUMMARY OF APPROVED RULE CHANGES EFFECTIVE AUGUST 1, 2025

Rule Current Wording Approved Change Premium
Wording from impact
Current on
existing
policies
Rule 325: For example: Using the example above, the dollar For-examplerUsing-theexampleabevethedoellarvalveef | Currency This may
value of the U.S. exposure surcharge is $250 and the the-U-S—exposuresurchargeis $250-and-the-doellarvalue differential impact
Outside dollar value of the currency differential surcharge is of-the-curreney-differentialsureharge-is $78—The total surcharge premium
Alberta $78. The total combined dollar value is $328, well coembined-dolarvalueis$328well-exceedingthe will be
Exposure exceeding the minimum required. minimum-regaireds discontinued
Whenever proof of insurance is required by U.S. as FA is
authorities, a currency differential surcharge is added to Wheneverpreef-ef-insuranceisrequired-by-U-S—autherities;a | working
the Liability premium to provide for the potential eurrency-differential surchargeisadded-to-the Liability towards
additional loss arising from the payment of a claim in U.S. | premium-to-providefor-the potential-additionaHessarising modernizing
dollars. from-the payment-eofa<claiminU-S—doHars: and simplify
its rating

The currency differential is the rate of exchange being
charged for the U.S. dollar, to the nearest cent, as at the
date the premium is calculated by the Servicing Carrier for
policy issuance. The Servicing Carrier shall use the Bank
of Canada closing rate from the previous published day.
The surcharge percentage is calculated by means of the
following formula:

Currency differential x U.S. exposure surcharge

For example:

The rate of exchange for the U.S. dollar is 1.3085
Canadian. Therefore the currency differential is 0.31.
The U.S. exposure surcharge is 25%.

Currency differential surcharge: 0.31 X 25% = 7.75%

The Currency differential surcharge is
1. Applied only to the Liability premium, not DCPD

2. Not subject to a minimum surcharge.
3. Additional to but not compounded on the U.S. exposure
surcharge.

Example:

The Liability premium is $1,000
U.S. Exposure Surcharge is 25%
The Currency Differential Surcharge is 7.75%
Base Premium = $1,000

U.S. Exposure $1,000 X .25 = $250
Currency Differential $1,000 X 7.75 = 77.50 = $78

Total Liability premium = $1,328

4. In addition to the Servicing Carrier’s fee for filing proof
of insurance.
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FACILITY ASSOCIATION ALBERTA RULE & RATES MANUAL

SUMMARY OF APPROVED RULE CHANGES EFFECTIVE AUGUST 1, 2025

Rule Current Wording Approved Change Premium
Wording from impact
Current on
existing
policies
Rule 325: 5. Payable only when proof of insurance is required by 5—Payable-enly-whenproof-ofinsuranceisrequired-by-U-5- Currency This may
U.S. authorities. autherities: differential impact
Outside surcharge premium
Alberta 6. The combined dollar value of the currency differential 6—TFhe-combined-dollarvalueof thecurrency-differential will be
Exposure surcharge and the U.S. exposure surcharge is subject to a | surchargeand-the U-S—expoesuresurcharge-is-subjecttoa discontinued
minimum of $50 per policy term. minimum-of-$50-perpoliey-term- as FA is
For example: Using the example above, the dollar value of working
the U.S. exposure surcharge is $250 and the dollar value Fer-examplerUsing-the-exampleabeove,the dellarvalueof towards
of the currency differential surcharge is $78. The total the-U-S—expesuresurcharge-is$250-and-the-dolarvalieof modernizing
combined dollar value is $328, well exceeding the the-currency-differential surchargeis-$78—TFhe total-combined | and simplify
minimum required. doelar-vatueis$328wel-exceeding-the minimumrequired: its rating
Rule 330: When a vehicle is registered in one jurisdiction but used in | When a vehicle is registered in one jurisdiction but garaged or | FA aims to This may
another, the following is to be used as a guide for rating chiefly used in another, the following is to be used as a guide | harmonize impact
Vehicles Used purposes. for rating purposes. and simplify premium
Outside the wordings
Jurisdiction of 1. The vehicle must be insured on a policy from the 1. The vehicle must be insured on a policy from the across all

Registration

jurisdiction where it is legally registered, even if the
vehicle is chiefly used in another jurisdiction.

2. If the vehicle is operated outside Alberta, Alberta rates
and a surcharge apply. Refer to Rule 325: Outside Alberta
Exposure.

3. The surcharge does not apply where the vehicle is used
for personal use only and proof of insurance is not
required.

4. If the out of province exposure is 5.0% or less of total
mileage, the surcharge shall be waived unless proof of
insurance is required by authorities. In this case a 5%
surcharge will apply to Liability (Road Hazard and
Passenger Hazard), DCPD, and Accident Benefits only.

At the Servicing Carrier’s discretion, a copy of fuel tax
information, log books and/or other pertinent records may
be required to verify mileage and travelled jurisdictions.

5. If the vehicle is being used in the U.S., it must be rated
in the territory in which it is registered. For example: The

Insured lives in Calgary, is on sabbatical in California and

the vehicle is registered in Alberta. Calgary rates apply.

6. If the vehicle is used in different territories, within the
same jurisdiction, refer to Rule 306: Rating Territory.

jurisdiction where it is legally registered, even if the vehicle is
chiefly used in another jurisdiction.

> 14 o ide Al A
Expoesure.

2. The surcharge does not apply where the vehicle is used for
personal use only and proof of insurance is not required.

jurisdictions
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FACILITY ASSOCIATION ALBERTA RULE & RATES MANUAL

SUMMARY OF APPROVED RULE CHANGES EFFECTIVE AUGUST 1, 2025

Rule Current Wording Approved Change Premium
Wording from impact
Current on
existing
policies
Rule 330: 3. If the vehicle is operated outside the jurisdiction which it FA aims to This may
is, registered, including into the U.S. Rates for that harmonize impact
Vehicles Used jurisdiction are applied along with a surcharge. Refer to Rule and simplify premium
Outside 325 to determine the surcharges applicable. the wordings
Jurisdiction of across all
Registration NOTE: At the Servicing Carrier’s discretion, a copy of fuel jurisdictions
tax information, log books and/or other pertinent records
may be required to verify mileage and travelled jurisdictions.
RECREATIONAL SECTION
Rule 419.D.3 D. Short Term Tables No. 3 and No. 4 (seasonal use D. Short Term Tables No. 3 and No. 4 (seasonal use Include/chan | This may
vehicles) vehicles) ge reference | impact
Time on Risk of U.S. premium
Tables Exposure to
3. The tables below apply to the seasonal use/Canadian 3. The tables below apply to the seasonal use/Canadian Outside
conditions. If there is use outside the season or Canada conditions. If there is use outside the season or Canada Province/
during a month where the table indicates the charges as during a month where the table indicates the charges as *Nil’ Territory
*Nil’ there shall be an additional premium charged for that | there shall be an additional premium charged for that month Exposure.
month equal to pro rata of the annual premium. The equal to pro rata of the annual premium. The surcharge for
surcharge for U.S. exposure is applicable, except where Outside Province/Territory including U.S. exposure is
the vehicle is used for personal use only and proof of applicable, except where the vehicle is used for personal use
insurance is not required. only and proof of insurance is not required.
Rule 425.C C. Accident/Conviction Surcharge Table C. Accident/Conviction Surcharge Table FA aims to This may
Maximum surcharge to be applied is 250%. harmonize impact
Accident and Events in the preceding Surcharge Events in the preceding Surcharge with all premiums
Conviction 36 months 36 months other
Surcharges jurisdictions
Table Chargeable Accidents: Chargeable Accidents:
2 0% 2 20%
3 30% 3 30%
Each additional 15% Each additional 15%
Major Convictions Major Convictions
1 25% 1 25%
Each additional 25% Each additional 25%
Minor Convictions Minor Convictions
2 5% 2 5%
3 15% 3 15%
4 25% 4 25%
Each additional 15% Each additional 15%
Serious Convictions Events in the preceding Surcharge
1 100% 48 months
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FACILITY ASSOCIATION ALBERTA RULE & RATES MANUAL

SUMMARY OF APPROVED RULE CHANGES EFFECTIVE AUGUST 1, 2025

Rule Current Wording Approved Change Premium
Wording from impact
Current on
existing
policies
Rule 425.C Each additional 100% Serious Convictions FA aims to This may
1 100% harmonize impact
Accident and Each additional 100% with all premiums
Conviction Maximum- 200% other
Surcharges Maximum 200% surehargefor -for-underage jurisdictions
Table surcharge for for underage accidentsand- —principat
accidents and principal operator alt-eonvictions- operater
all convictions No maximum for —Ne-maximum-for
any other —anRy-ether
operator -eperater
Rule 427.A: Rule 427: Outside Alberta Exposure Rule 427: Outside Province Exposure FA aims to This may
harmonize impact
Outside A. Outside Alberta Exposure Surcharge Az Outside Province Exposure Surcharge and simplify | premiums
Alberta the wordings
Exposure Any vehicle that is operated in another Canadian Any vehicle that is operated in another Canadian jurisdiction across all

jurisdiction or the U.S. is subject to a surcharge. This
surcharge shall apply to recreational vehicles where proof
of insurance is required and where the vehicles are used
for business, commercial purposes or are carrying
passengers.

The surcharge does not apply where the vehicle is used
for personal use only and proof of insurance is not
required.

The Insured must advise the Agent/Broker the percentage
of total mileage that the vehicle will be used outside
Alberta and the jurisdiction(s) into which the vehicle is
and will be driven.

If this exposure is 5.0% or less of total mileage, the
surcharge shall be waived unless proof of insurance is
required by authorities. In this case a 5% surcharge will
apply to Liability, DCPD, Accident Benefits and END 44
only.

NOTE: Where vehicles are operated in the U.S.,
Agents/Brokers must ask Insureds whether or not proof of
insurance must be filed and, if so, in what amount.
Liability, DCPD, Accident Benefits, END 44

For each percentage point of total mileage in another
Canadian jurisdiction or the U.S., surcharge 1% of the
applicable premium.

or the U.S. is subject to a surcharge. This surcharge shall
apply to reereatienat all classes of vehicles where proof of
insurance is required and where the vehicles are used for
business, commercial purposes or are carrying passengers.

The surcharge does not apply where the vehicle is used for
personal use only and proof of insurance is not required.

The Insured must advise the Agent/Broker the percentage of
total mileage that the vehicle will be used outside Atberta
Province/Territory including the U.S. and the jurisdiction(s)
into which the vehicle is and will be driven. Refer to Rule 433.

NOTE: Where vehicles are operated in the U.S.,
Agents/Brokers must ask Insureds whether or not proof of
insurance must be filed and, if so, in what amount.

Liability, Accident Benefits, DCPD, END 44
® EE.EI pe 5.5'.EESEEE N E_EEIE, cage-in-another
ca a_da jH'Sd.EEa" of the-U:S-sureharge t%-of the

jurisdictions
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FACILITY ASSOCIATION ALBERTA RULE & RATES MANUAL

SUMMARY OF APPROVED RULE CHANGES EFFECTIVE AUGUST 1, 2025

Rule Current Wording Approved Change Premium
Wording from impact
Current on
existing
policies
Rule 427: If this exposure is 5.0% or less of total mileage in the U.S. or | Currency This may
applicable Canadian jurisdiction, a 5% surcharge will apply to | differential impact
Outside Liability, Accident Benefits, DCPD and END 44. surcharge premiums
Alberta will be
Exposure If this exposure is over 5.0% of total mileage in the U.S. or discontinued
applicable Canadian jurisdiction, surcharge 1% of the as FA is
applicable premium working
towards
For example: For example: modernizing
Outside Alberta Exposure | Applicable Outside Alberta Province Applicable and simplify
Surcharge Exposure Surcharge its rating
Up to 5% and proof of 5% Up to 5% and-preef-of 5%
insurance required insurancerequired
10% 10% 10% 10%
25% 25% 25% 25%
50% 50% 50% 50%

Optional Physical Damage

For each percentage point of total mileage in another
Canadian jurisdiction or the U.S., surcharge .5% of the

applicable premium.

For example:

Outside Alberta Applicable
Exposure Surcharge
6% 3%

10% 5%

25% 12.5%
50% 25%

B. Currency Differential Surcharge

Whenever proof of insurance is required by U.S.

authorities, a currency differential surcharge is added to

the Liability premium to provide for the potential

additional loss arising from the payment of a claim in U.S.

dollars.

The currency differential is the rate of exchange being

Optional Physical Damage

For each percentage point of total mileage in the U.S. or
applicable anether-Canadian jurisdiction erthe Y-S+
surcharge 0.50% of the applicable premium.

For example:

Outside Alberta Applicable
Province Exposure Surcharge
6% 3%
10% 5%
25% 12.5%
50% 25%

B C Difs tial-Surel

charged for the U.S. dollar, to the nearest cent, as at the
date the premium is calculated by the Servicing Carrier for
policy issuance. The Servicing Carrier shall use the Bank
of Canada closing rate from the previous published day.
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FACILITY ASSOCIATION ALBERTA RULE & RATES MANUAL

SUMMARY OF APPROVED RULE CHANGES EFFECTIVE AUGUST 1, 2025

Rule Current Wording Approved Change Premium
Wording from impact
Current on
existing
policies
Rule 427: The surcharge percentage is calculated by means of | FThe-surcharge-percentage-is-caletlated-by-means-oef-the | Currency This may
the following formula: fellewing-formula: differential impact
Outside Currency differential x U.S. exposure surcharge Currency-differentialocU-S—exposure-surcharge surcharge premiums
Alberta For example: For-example: will be
Exposure The rate of exchange for the U.S. dollar is 1.3085 Fherate-ef exchangeforthe U-S—dellaris 13085 Canadian- discontinued
Canadian. Therefore the currency differential is 0.31. Fherefore-thecurreney-differentiabHs 031~ as FA is
The U.S. exposure surcharge is 25%. Fhe U-S—exposuresurcharge-is25%- working
Currency differential surcharge: 0.31 X 25% = towards
7.75% Currency-differential-surcharge: 031 X25%=775% modernizing
and simplify
The Currency differential surcharge is Fhe-Currency-differential-surchargeis its rating

1. Applied only to the Liability premium, not DCPD
2. Not subject to a minimum surcharge.

3. Additional to but not compounded on the U.S.
exposure surcharge.

Example:

The Liability premium is $1,000
U.S. Exposure Surcharge is 25%
The Currency Differential Surcharge is 7.75%
Base Premium = $1,000

U.S. Exposure $1,000 X .25 = $250

Currency Differential $1,000 X 7.75 = 77.50 = $78
Total Liability premium = $1,328

4. In addition to the Servicing Carrier’s fee for filing proof
of insurance.

5. Payable only when proof of insurance is required by
U.S. authorities.

6. The combined dollar value of the currency differential
surcharge and the U.S. exposure surcharge is subject
to @ minimum of $50 per policy term.

For example: Using the example above, the dollar
value of the U.S. exposure surcharge is $250 and the
dollar value of the currency differential surcharge is
$78. The total combined dollar value is $328, well
exceeding the minimum required.

Whenever proof of insurance is required by U.S.
authorities, a currency differential surcharge is added to
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FACILITY ASSOCIATION ALBERTA RULE & RATES MANUAL

SUMMARY OF APPROVED RULE CHANGES EFFECTIVE AUGUST 1, 2025

Rule Current Wording Approved Change Premium
Wording from impact
Current on
existing
policies
Rule 427: the Liability premium to provide for the potential Wheneverpreef-ef-insuranceisrequired-by-U-S—autherities,a | Currency This may
additional loss arising from the payment of a claim in U.S. | eurreney-differential surchargeisadded-to-the Liability differential impact
Outside dollars. premivm-toprovidefor-the potentialadditional-Hessarising surcharge premiums
Alberta from-the paymenteofa<claiminU-S—doHars: will be
Exposure The currency differential is the rate of exchange being discontinued
charged for the U.S. dollar, to the nearest cent, as at the as FA is
date the premium is calculated by the Servicing Carrier for | Fhe-eurrency-differentialHsthe rate-of-exchange being working
policy issuance. The Servicing Carrier shall use the Bank charged-for-the U-S—dolarto-the nearestcentasat-the-date | towards
of Canada closing rate from the previous published day. the-premiurm-is-ealetlated-by-the Servicing-Carrierfor poliey modernizing
issuanee—TFhe Servicing-Carriershalluse the Bank-of Canada and simplify
The surcharge percentage is calculated by means of the elesing+atefrom-the previeuspublished-day- its rating

following formula:

Currency differential x U.S. exposure surcharge

For example:

The rate of exchange for the U.S. dollar is 1.3085
Canadian. Therefore the currency differential is 0.31.
The U.S. exposure surcharge is 25%.

Currency differential surcharge: 0.31 X 25% = 7.75%

The Currency differential surcharge is
1. Applied only to the Liability premium, not DCPD

2. Not subject to a minimum surcharge.

3. Additional to but not compounded on the U.S. exposure
surcharge.

Example:

The Liability premium is $1,000
U.S. Exposure Surcharge is 25%
The Currency Differential Surcharge is 7.75%
Base Premium = $1,000

U.S. Exposure $1,000 X .25 = $250

Currency Differential $1,000 X 7.75 = 77.50 = $78
Total Liability premium = $1,328

4. In addition to the Servicing Carrier’s fee for filing proof
of insurance.

5. Payable only when proof of insurance is required by
U.S. authorities.
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FACILITY ASSOCIATION ALBERTA RULE & RATES MANUAL

SUMMARY OF APPROVED RULE CHANGES EFFECTIVE AUGUST 1, 2025

Rule Current Wording Approved Change Premium
Wording from impact
Current on
existing
policies
Rule 427: 6. The combined dollar value of the currency differential 6—Fhecombined-dellarvalueof theeurreney-differential Currency This may
surcharge and the U.S. exposure surcharge is subject to a | surcharge-andthe U-S—exposuresurchargeissubjecttoa differential impact
Outside minimum of $50 per policy term. minimum-of-$50-per-peliey-term- surcharge premiums
Alberta will be
Exposure For example: Using the example above, the dollar value of | FerexamplerUsing-theexampleabeve,the-delarvalueof discontinued
the U.S. exposure surcharge is $250 and the dollar value the-U-S—exposuresurchargeis $250-and-the-doHarvalueof as FA is
of the currency differential surcharge is $78. The total the-eurreney-differential surehargeis $78—Fhe totalcembined | working
combined dollar value is $328, well exceeding the dollarvalueis-$328—wel-exceeding-the minimum-required: towards
minimum required. modernizing
and simplify
its rating
Rule 433: When a vehicle is registered in one jurisdiction but used in | When a vehicle is registered in one jurisdiction but garaged or | FA aims to This may
another, the following is to be used as a guide for rating chiefly used in another, the following is to be used as a guide | harmonize impact
Vehicles Used purposes. for rating purposes. and simplify premium
Outside the wordings
Jurisdiction of 1. The vehicle must be insured on a policy from the 1. The vehicle must be insured on a policy from the across all

Registration

jurisdiction where it is legally registered, even if the
vehicle is chiefly used in another jurisdiction.

2. If the vehicle is operated outside Alberta, Alberta rates
and a surcharge apply. Refer to Rule 427.

3. The surcharge does not apply to recreational vehicles
used for personal use only and proof of insurance is not
required.

4. If the out of province exposure is 5.0% or less of total
mileage, the surcharge shall be waived unless proof of
insurance is required by authorities. In this case a 5%
surcharge will apply to Liability, DCPD, Accident Benefits,
and END 44 only.

At the Servicing Carrier’s discretion, a copy of fuel tax
information, log books and/or other pertinent records may
be required to verify mileage and travelled jurisdictions.

5. If the vehicle is being used in the U.S., it must be rated
in the territory in which it is registered. For example: The

Insured lives in Calgary, is on sabbatical in California and

the vehicle is registered in Alberta. Calgary rates apply.

6. If the vehicle is used in different territories, within the
same jurisdiction, refer to Rule 406: D Rating Territory.

jurisdiction where it is legally registered, even if the vehicle is
chiefly used in another jurisdiction.

> 14 o e Al A
a-surcharge-apply—RefertoRule 427

2. The surcharge does not apply to recreational vehicles used
for personal use only and proof of insurance is not required.

jurisdictions
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FACILITY ASSOCIATION ALBERTA RULE & RATES MANUAL

SUMMARY OF APPROVED RULE CHANGES EFFECTIVE AUGUST 1, 2025

Rule Current Wording Approved Change Premium
Wording from impact
Current on
existing
policies
Rule 433: 3. If the vehicle is operated outside the jurisdiction which it FA aims to This may
is, registered, including into the U.S. Rates for that harmonize impact
Vehicles Used jurisdiction are applied along with a surcharge. Refer to Rule and simplify premium
Outside 427 to determine the surcharges applicable the wordings
Jurisdiction of across all
Registration NOTE: At the Servicing Carrier’s discretion, a copy of fuel tax | jurisdictions
information log books and/or other pertinent records may be
required to verify mileage and travelled jurisdictions.
GARAGE SECTION
Rule 607: Rule 607: Territory and Outside Alberta Exposure Rule 607: Ferritory-and Outside Alberta Province FA aims to This may
Exposure harmonize impact
Territory and Policiesmay-only-be-issuedforthoselocationsina and simplify | premium
Outside Policies may only be issued for those locations in a jurisdictiontr-which-FA-operates—Hvehiclesare-operated the wordings
Alberta jurisdiction in which FA operates. If vehicles are regularly-e—more-than12-tripsperyearto-orthrough across all
Exposure operated regularly i.e. more than 12 trips per year to mere-thanr-enerating-territery-in-Albertathe highest rated jurisdictions

or through more than one rating territory in Alberta,
the highest rated of those territories is to be used.

Outside Alberta Exposure Surcharge

Any vehicle insured under the POL 4 (Garage Policy)
and operated in the U.S. or outside Alberta is subject
to a surcharge.

This surcharge shall apply to all classes of vehicles
where proof of insurance is required and/or where the
vehicles are used for business, commercial purposes
or are carrying passengers.

NOTE: Where vehicles are operated in the U.S.,
Agents/Brokers must ask Insureds whether or not proof
of insurance must be filed and, if so, in what amount.
The surcharge does not apply where the vehicle is used
for personal use only and proof of insurance is not
required.

The Insured must advise the Agent/Broker the
percentage of the total mileage that the vehicle will be
used outside Alberta and the jurisdiction(s) into which
the vehicle is and will be driven.

If this exposure is 5.0% or less of the total mileage,
the surcharge shall be waived unless proof of insurance
is required by authorities. In this case a 5% surcharge

£ ¢t toriesio tobe used-

Outside Alberta Province Exposure

Any vehicle irsured-underthe POL4{GaragePoliey)and
operated in another Canadian jurisdiction or the U.S. er
ottside-Alberta is subject to a surcharge.

This surcharge shall apply to all classes of vehicles where
proof of insurance is required ard/or where the vehicles
are used for business, commercial purposes or are
carrying passengers.
Agents/BrekersaustaskInsureds—whetherernotpreoefof
.I SH al Ee HSE be i Ed al dI i SaI i III aE al BH E'

The surcharge does not apply where the vehicle is used for
personal use only and proof of insurance is not required.

The Insured must advise the Agent/Broker the percentage
of the total mileage that the vehicle will be used outside
Alberta Province/Territory including the U.S. and the
jurisdiction(s) into which the vehicle is and will be driven.

NOTE: Where vehicles are operated in the U.S.,
Agents/Brokers must ask Insureds whether or not proof of
insurance must be filed and, if so, in what amount.
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FACILITY ASSOCIATION ALBERTA RULE & RATES MANUAL

SUMMARY OF APPROVED RULE CHANGES EFFECTIVE AUGUST 1, 2025

Rule Current Wording Approved Change Premium
Wording from impact
Current on
existing
policies
Rule 607: will apply to the Basic Garage Premium for Liability, H-this—expesure-is 5-8% ertessof the total-mileage,the FA aims to This may
DCPD, Accident Benefits, and END 81 premiums. surcharge-shal-be-waived-unlessproef-of-insuranceis harmonize impact
Territory and reguired-by—authoeritiesIn-thisecasea 5% sureharge-wil and simplify premium
Outside Basic Garage Premium - Liability, DCPD, and apply-te-the Basic Garage Premium-for Liability; DEPD; the wordings
Alberta Accident Benefits, END 81 AceidentBenefits,anrd-END-81premiuvms: across all
Exposure jurisdictions

For each percentage point of total mileage outside
Alberta, surcharge 1% of the applicable premium.

For example:

Outside Alberta
Exposure

Applicable Surcharge

Basic Garage Premium - Liability, and Accident
Benefits, DCPD,END 81

E I . ¢ . . i
If this exposure is 5.0% or less of total mileage in the U.S.

or applicable Canadian jurisdiction, a 5% surcharge will
apply to Liability, Accident Benefits, DCPD and END 81.

If this exposure is over 5.0% of total mileage in the U.S.
or applicable Canadian jurisdiction, surcharge 1% of the
applicable premium.

For example:

Up to 5% and proof of | 5%
insurance required

10% 10%
25% 25%
50% 50%

Basic Garage Premium - Optional Physical
Damage

For each percentage point of total mileage outside
Alberta, surcharge .5% of the applicable premium.
For example:

Outside Alberta
Province Exposure

Applicable Surcharge

Up to 5% and-preef-of 5%
) -

10% 10%
25% 25%
50% 50%

Basic Garage Premium - Optional Physical Damage
For each percentage point of total mileage in the U.S or
applicable Canadian jurisdiction eutside-Alberta, surcharge
.50% of the applicable premium.

At the Servicing Carrier’s discretion, a copy of fuel tax
information, log books and/or other pertenent records
may be required to verify mileage and travelled
jurisdictions.

Outside Alberta Applicable Surcharge For example:
Exposure Outside Alberta Applicable Surcharge
6% 3% Province Exposure
10% 10% 6% 3%
25% 12.5% 10% 10%
50% 25% 25% 12.5%
50% 25%

At the Servicing Carrier’s discretion, a copy of fuel tax

information, log books and/or other pertenent records may be

required to verify mileage and travelled jurisdictions.
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FACILITY ASSOCIATION ALBERTA RULE & RATES MANUAL

SUMMARY OF APPROVED RULE CHANGES EFFECTIVE AUGUST 1, 2025

Rule Current Wording Approved Change Premium
Wording from impact
Current on
existing
policies
Rule 608: B. Currency Differential Surcharge B—€Currency-Differential- Surcharge Currency This will
Whenever proof of insurance is required by U.S. Wheneverproof-ofinsurance-isrequired-by-U-S—autherities;=a | differential impact
Proof of authorities, a currency differential surcharge is added to eurrency-differential-surchargeisadded-to-the LiabHity surcharge premium
Insurance the Liability premium to provide for the potential premium-to-providefor-the potential additional-Hessarising will be
Where Notice additional loss arising from the payment of a claim in U.S. | from-thepaymentofa-—claim-ind-S—delars: discontinued
of Cancellation | dollars. as FA is
or Deletion is Fhe-eurrency-differentialisthe rate-of exchanrge beinrg working
Required The currency differential is the rate of exchange being charged-for-the U-S—dolarto-the nearestcentasat-the-date | towards
charged for the U.S. dollar, to the nearest cent, as at the the-premiurm-is-ealetlated-by-the Servicing-Carrierfor poliey modernizing
date the premium is calculated by the Servicing Carrier for | issuanree—TFheServicing-Carriershalluse-the Bank-of Canada and simplify
policy issuance. The Servicing Carrier shall use the Bank elesing+atefrom-the previeuspublished-day- its rating

of Canada closing rate from the previous published day.

The currency differential surcharge is:
e Applied only to the Liability premium (not DCPD)
e Has no minimum surcharge applicable.

¢ Additional to but not compounded on the Outside
Alberta exposure surcharge (See Rule 607: Territory and
Outside Alberta Exposure).

¢ Additional to the Servicing Carrier’s fee for filing proof of
insurance.

e Payable only when proof of insurance is required by U.S.
authorities.

e Subject to a minimum of $50 per policy term for the
combined dollar value of the currency differential
surcharge and the Outside Alberta exposure surcharge.
Sample Calculation:

Rate of exchange for U.S. dollar is 1.3085 Canadian
Therefore the currency differential is 0.31

Outside Alberta exposure surcharge is 25% (.25 factor)

Currency differential surcharge is 0.31 X .25 = .0775

Liability premium $1,000
Outside Alberta exposure surcharge .25
Currency differential surcharge .0775
Base premium $1,000
Outside Alberta exposure $1,000 X .25 $250
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FACILITY ASSOCIATION ALBERTA RULE & RATES MANUAL
SUMMARY OF APPROVED RULE CHANGES EFFECTIVE AUGUST 1, 2025

Rule Current Wording Approved Change Premium
from impact
Current on
existing
policies
Rule 608: Currency differential $1,000 X .0775= 77.50 $78 Curreney-differential-$1,8000-X-077/5=77250—%78 Currency This will
Total Liability premium $1,328 FotatHability premiti———————$1.328 differential impact
Proof of surcharge premium
Insurance C. Renewal or Offer to Renew B. Renewal or Offer to Renew will be
Where Notice discontinued
of Cancellation as FA is
or Deletion is D. Policy Cancellation C. Policy Cancellation working
Required towards
modernizing
and simplify
its rating
Rule 623.A A. Conviction Surcharge Table A. Accident/Conviction Surcharge Table To This may
Maximum surcharge to be applied is 250% harmonize impact
Events in the preceding Surcharge with all premiums
Conviction 36 months Events in the preceding Surcharge other
Definitions 36 months jurisdictions.
and Surcharge Chargeable Accidents:
Tables 2 20%
3 30%
Each additional 15%
Major Convictions Major Convictions
1 25% 1 25%
Each additional 25% Each additional 25%
Minor Convictions Minor Convictions
2 5% 2 5%
3 15% 3 15%
4 25% 4 25%
Each additional 15% Each additional 15%
Events in the preceding Surcharge
Events in the preceding Surcharge 48
48
Serious Convictions
Serious Convictions 1 100%
1 100% Each additional 100%
Each additional 100%
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FACILITY ASSOCIATION ALBERTA RULE & RATES MANUAL

SUMMARY OF APPROVED RULE CHANGES EFFECTIVE AUGUST 1, 2025

Rule Current Wording Approved Change Premium
Wording from impact
Current on
existing
policies
DRIVERS POLICY SECTION
Rule 724.C C. Accident/Conviction Surcharge Table C. Accident/Conviction Surcharge Table To This may
Maximum surcharge to be applied for accidents, Maximum surcharge to be applied fer aceidents; harmonize impact
serious, major and minor convictions is 200% for an { 7 } i et is 250%2680% fer | with all premiums
underage operator. There is no maximum for any anunderage-operater—Thereisno-maximum-for-any other
other operator. other-operator: jurisdictions.
Events in the preceding Surcharge Events in the preceding Surcharge
36 months 36 months
Chargeable Accidents: Chargeable Accidents:
2 0% 2 20%
3 30% 3 30%
Each additional 15% Each additional 15%
Major Convictions Major Convictions
1 25% 1 25%
Each additional 25% Each additional 25%
Minor Convictions Minor Convictions
2 5% 2 5%
3 15% 3 15%
4 25% 4 25%
Each additional 15% Each additional 15%
Events in the preceding Surcharge Events in the preceding Surcharge
48 months 48 months
Serious Convictions Serious Convictions
1 100% 1 100%
Each additional 100% Each additional 100%
Rule 726: Rule 726: Outside Alberta Exposure Rule 726: Outside Alberta Province Exposure FA aims to This may
harmonize impact
Outside A. Outside Alberta Exposure Surcharge A. Outside Alberta Province Exposure and simplify premium
Alberta Any driver operating a non-owned vehicle in another Any driver operating a non-owned vehicle in another the wordings
Exposure Canadian jurisdiction or the U.S. is subject to the Outside Canadian jurisdiction or the U.S. is subject to the-Outside across all
Alberta exposure surcharge. The surcharge does not apply a surcharge. This surcharge shall apply to jurisdictions
where the non-owned vehicle is used for personal use all classes of vehicles where proof of insurance is required or
(non-business use) and proof of insurance is not required. | where the vehicles are used for business, commercial
purposes or are carrying passengers.

20 of 25



FACILITY ASSOCIATION ALBERTA RULE & RATES MANUAL

SUMMARY OF APPROVED RULE CHANGES EFFECTIVE AUGUST 1, 2025

Rule Current Wording Approved Change Premium
Wording from impact
Current on
existing
policies
Rule 726: The Insured must advise the Agent/Broker the percentage | The surcharge does not apply where-the-ren-ewned vehicle is | FA aims to This may
of total mileage that the Insured will be using a non- used for personal use {rea-busiress—use} and proof of harmonize impact
Outside owned vehicle outside Alberta and the jurisdiction(s) into insurance is not required. and simplify premium
Alberta which the vehicle is and will be driven. the wordings
Exposure The Insured must advise the Agent/Broker the percentage of across all

If this exposure is 5.0% or less of the total mileage, the
surcharge shall be waived unless proof of insurance is
required by authorities. In this case a 5% surcharge will
apply to Liability, Accident Benefits, and END 44.

NOTE: Where non-owned vehicles are operated in the
U.S., Insureds must be asked whether or not proof of
insurance must be filed and, if so, in what amount.

Liability, Accident Benefits, END 44

For each percentage point of total mileage in another
applicable Canadian jurisdiction or the U.S., surcharge 1%
of the applicable premium.

For example:

total mileage that the Insured-will-be

vehicle will be used outside Alberta Province/Territory
including the U.S. and the jurisdiction(s) into which the
vehicle is and will be driven.

NOTE: Where ren-ewned-vehicles are operated in the U.S.,
Agents/Brokers must ask Insureds must-be-asked-whether or
not proof of insurance must be filed and, if so, in what
amount.

Liability, Accident Benefits, END 44
® E.EEI Ea; eet EE. g€ po! E.E .EEEE Ef g.;, another % of
If this exposure is 5.0% or less of total mileage in the U.S. or

applicable Canadian jurisdiction, a 5% surcharge will apply to
Liability, Accident Benefits and END 44.

If this exposure is over 5.0% of total mileage in the U.S. or
applicable Canadian jurisdiction, surcharge 1% of the
applicable premium

For example:

Outside Alberta Exposure | Applicable Outside Alberta Province | Applicable
Surcharge Exposure Surcharge

Up to 5% and proof of 5% Up to 5%-and-preeof-of 5%

insurance required nsurancereguired

10% 10% 10% 10%

25% 25% 25% 25%

50% 50% 50% 50%

jurisdictions
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FACILITY ASSOCIATION ALBERTA RULE & RATES MANUAL

SUMMARY OF APPROVED RULE CHANGES EFFECTIVE AUGUST 1, 2025

Rule Current Wording Approved Change Premium
Wording from impact
Current on
existing
policies
Rule 726: Optional Physical Damage Optional Physical Damage Currency This may
For each percentage point of total mileage in another For each percentage point of total mileage in the U.S or differential impact
Outside applicable Canadian jurisdiction or the U.S., surcharge anether applicable Canadian jurisdiction erthe-U-S-, surcharge premium
Alberta .5% of the applicable premium. surcharge .50% of the applicable premium. will be
Exposure discontinued
as FA is
For example: For example: working
Outside Alberta Applicable Outside Alberta Applicable towards
Exposure Surcharge Province Exposure Surcharge modernizing
6% 3% 6% 3% and simplify
10% 5% 10% 5% its rating
25% 12.5% 25% 12.5%
50% 25% 50% 25%
B_C Dis tial-Surel

B. Currency Differential Surcharge

Whenever proof of insurance is required by U.S.
authorities, a currency differential surcharge is added to
the Liability premium to provide for the potential
additional loss arising from the payment of a claim in U.S.
dollars.

The currency differential is the rate of exchange being
charged for the U.S. dollar, to the nearest cent, as at the
date the premium is calculated by the Servicing Carrier for
policy issuance. The Servicing Carrier shall use the Bank
of Canada closing rate from the previous published day.

The surcharge percentage is calculated by means of
the following formula:

Currency differential x U.S. exposure surcharge

For example:

The rate of exchange for the U.S. dollar is 1.3085
Canadian. Therefore the currency differential is 0.31.

The U.S. exposure surcharge is 25%.

Currency differential surcharge: 0.31 X 25% =
7.75%

The Currency differential surcharge is
1. Applied only to the Liability premium, not DCPD

2. Not subject to a minimum surcharge.
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SUMMARY OF APPROVED RULE CHANGES EFFECTIVE AUGUST 1, 2025

Rule Current Wording Approved Change Premium
Wording from impact
Current on
existing
policies
Rule 726: 3—Additional-to-but rot-compoeunded-onthe U-S—exposure Currency This may
3. Additional to but not compounded on the U.S. surcharge- differential impact
Outside exposure surcharge. surcharge premium
Alberta BExample: will be
Exposure Example: Fhe Liabiity premivmis———$1,060 discontinued
The Liability premium is $1,000 U S—Exposure Surchargeis————25% as FA is
U.S. Exposure Surcharge is 25% Fhe-Currency Differential Surehargeis———775% working
The Currency Differential Surcharge is 7.75% Base-Premiuvm— $1,000 towards
Base Premium = $1,000 U-S—Exposure$1,000-X25=————$250 modernizing
U.S. Exposure $1,000 X .25 = $250 i i = = and simplify
Currency Differential $1,000 X 7.75 = 77.50 = $78 its rating

Total Liability premium = $1,328

4. In addition to the Servicing Carrier’s fee for filing proof
of insurance.

5. Payable only when proof of insurance is required by
U.S. authorities.

6. The combined dollar value of the currency differential
surcharge and the U.S. exposure surcharge is subject
to @ minimum of $50 per policy term.

For example: Using the example above, the dollar
value of the U.S. exposure surcharge is $250 and the
dollar value of the currency differential surcharge is
$78. The total combined dollar value is $328, well
exceeding the minimum required.

Whenever proof of insurance is required by U.S.
authorities, a currency differential surcharge is added to
the Liability premium to provide for the potential
additional loss arising from the payment of a claim in U.S.
dollars.

The currency differential is the rate of exchange being
charged for the U.S. dollar, to the nearest cent, as at the
date the premium is calculated by the Servicing Carrier for
policy issuance. The Servicing Carrier shall use the Bank
of Canada closing rate from the previous published day.

The surcharge percentage is calculated by means of the
following formula:

Currency differential x U.S. exposure surcharge

For example:
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FACILITY ASSOCIATION ALBERTA RULE & RATES MANUAL

SUMMARY OF APPROVED RULE CHANGES EFFECTIVE AUGUST 1, 2025

Rule Current Wording Approved Change Premium
Wording from impact
Current on
existing
policies
Rule 726: The rate of exchange for the U.S. dollar is 1.3085 Fhe U-S—exposuresurcharge-is25%- Currency This may
Canadian. Therefore the currency differential is 0.31. differential impact
Outside The U.S. exposure surcharge is 25%. Curreney-differentialsureharge:08-31 X 25%=775% surcharge premium
Alberta will be
Exposure Currency differential surcharge: 0.31 X 25% = 7.75% Fhe-Currency-differential-surchargeis discontinued
1—Applied-only-to-the Liability premium,net DEPD as FA is
The Currency differential surcharge is working
1. Applied only to the Liability premium, not DCPD 2—Net-subjecttoa-minimum—surcharge: towards
2. Not subject to a minimum surcharge. modernizing
3—Additional-te-but-netcompounded-onthe U-S—exposure and simplify
3. Additional to but not compounded on the U.S. exposure | sureharge: its rating
surcharge.
Example:
Example: FheLiabiity premivmis—————$1,060
The Liability premium is $1,000 U-S5—ExpoesureSurchargeis———25%
U.S. Exposure Surcharge is 25% FheCurrency Differential Surchargeis——7-75%
The Currency Differential Surcharge is 7.75% Base Premivm—=—————$1,000
Base Premium = $1,000 Y- S—Exposure $1,800%X25=——————$250
U.S. Exposure $1,000 X .25 = $250 i } 7 F5=7750=
Currency Differential $1,000 X 7.75 = 77.50 = $78 FoetatLability premivm—=——$1,328
Total Liability premium = $1,328
4. In addition to the Servicing Carrier’s fee for filing proof | iasuranee:
of insurance. 5—Payable-only-whenpreof-of insuranceisrequired-by- Y-S
5. Payable only when proof of insurance is required by adthoerities:
U.S. authorities.
6. The combined dollar value of the currency differential surcharge-and-the U-S—exposure surchargeissubjectto=a
surcharge and the U.S. exposure surcharge is subject to a | mirimum-of-$50-perpelicyterm-
minimum of $50 per policy term.
For example: Using the example above, the dollar Fer-example:Using-the-example-abeve;the-dolarvalue
value of the U.S. exposure surcharge is $250 and of the U-S—exposuresurcharge-is $250-and-the-deHar
the dollar value of the currency differential value-of-the-eurreney-differential-surcharge-is$78-—Fhe
surcharge is $78. The total combined dollar value is | tetal-cembined-doHarvalue-is$328;~well-exceeding-the
$328, well exceeding the minimum required. minimum-required:
Rule 728: For example: The Insured resides in Alberta and the non- | Ferexample—TFheInsuredresides-in-Altberta—and-thenon- FA aims to This may
owned vehicle is registered in that jurisdiction; however, ewned-vehicleisregistered-in-thatjurisdietionhowever—the harmonize impact
Non-Owned the Insured will be travelling the Atlantic provinces for the | Insured-wil-be-travelling-the-Atlantic-provincesforthenext and simplify premium
Vehicles Used next year. year: the wordings
Outside When a non-owned vehicle is registered in Alberta but When a non-owned vehicle is registered in Alberta jurisdiction | across all
Jurisdiction of | used in another jurisdiction, the following is to be used as | but garaged or chiefly used in another jurisdiction; the jurisdictions
Registration a guide for rating the POL 2 (Driver’s Policy):
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SUMMARY OF APPROVED RULE CHANGES EFFECTIVE AUGUST 1, 2025

Rule Current Wording Approved Change Premium
Wording from impact
Current on
existing
policies
Rule 728: following is to be used as a guide for rating purposes. thePOL | FA aims to This may
2{Briver’sPeliey): harmonize impact
Non-Owned - POL 2 (Driver’s Policy) must be issued in the jurisdiction and simplify premium
Vehicles Used where the Insured resides even if the vehicle is used in —PoL2(Briver'sPeliey) 1. The policy must be issued in the the wordings
Outside another jurisdiction. jurisdiction where the Insured resides even if the non-owned across all

Jurisdiction of
Registration

- If the non-owned vehicle is operated outside Alberta,
Alberta rates apply. Refer to Rule 726: Outside Alberta
Exposure.

- Surcharges for Outside Alberta exposure do not apply
when the Insured is driving non-owned vehicles that are
used for personal use only and where proof of insurance is
not required.

- If the out of jurisdiction exposure is 5% or less of total
mileage, the surcharge shall be waived unless proof of
insurance is required by authorities. In this case a 5%
surcharge will apply to Liability, Accident Benefits and
END 44 only.

At the Servicing Carrier’s discretion, a copy of fuel tax
information may be required to verify mileage and
travelled jurisdictions.

If the non-owned vehicle is being used in the U.S., the
POL 2 (Driver’s Policy) must be rated in the territory
where the vehicle is registered. For example: The insured
lives in Calgary and is on sabbatical in California. The non-
owned vehicle is registered in Alberta. Calgary rates
apply.

If the non-owned vehicle is used in different territories
within the same jurisdiction, charge the highest rated
territory

vehicle is chiefly used in another jurisdiction.

1 s . i
Expoesure.

2. Surcharges fer-Outside-Alberta—expesure-do not apply

} v to private passenger
vehicles that are used for personal use only and where proof
of insurance is not required.

3. If the vehicle is operated outside the jurisdiction which it
is, registered, including into the U.S. Rates for that
jurisdiction are applied along with a surcharge. Refer to Rule
726 to determine the surcharges applicable.

NOTE: At the Servicing Carrier’s discretion, a copy of fuel tax
information log books and/or other pertinent records may be
required to verify mileage and travelled jurisdictions.

jurisdictions
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Manual of Rules and Rates
ALBERTA

Revised Motorcycle & Moped Rule 409.B
Effective June 1, 2025 (New Business and Renewals)

Effective June 1, 2025 Facility Association is implementing the following updates for new business

and renewals in Alberta:

Rule 409.B has been updated in the Recreational Section of the manual.

Revised rate pages for Motorcycle & Moped. There are no rate changes associated with this
amendment.

A summary of the rule changes is attached to the Manual Bulletin on the Facility Association

website.

The Facility Association website www.facilityassociation.com has been updated with this information.

This bulletin is being distributed by the Servicing Carrier, to whom all enquiries should be addressed.


http://www.facilityassociation.com/

FACILITY ASSOCIATION ALBERTA RULES AND RATES MANUAL
SUMMARY OF APPROVED RULE CHANGE EFFECTIVE JUNE 1, 2025

Rule Current Wording Approved Wording Change from  Premium
Current impact on
existing
policies
RECREATIONAL SECTION
Rule 409.B. 1. Driving Record Entitlement 1. Driving Record Entitlement Aligns the This may
The full number of years immediately preceding the The full number of years immediately preceding the rule in the impact
Motorcycle & commencement date of the period of insurance for commencement date of the period of insurance for manual premiums
Mopeds which: which: where
accident or
a) the principal driver has continuously held a valid a) the principal driver has continuously held a valid conviction
operator’s licence; and operator’s licence; and surcharge
(15% or
b) there have been no chargeable accidents b) there have been no chargeable accidents more DR 3
shall be
Regardless of the period during which an operator has Regardless of the period during which an operator has allowed
held a learner’s licence/permit or level one licence, the held a Learner’s Licence/Permit or Level One Licence, Outlines

risk will qualify for only Driving Record O until a regular
motorcycle licence is obtained.

Valid or Valid or
Years Learner Level 2 Level 2
Licensed Level 1 No DTC DTC
Less than 1 0 0 3
1 Year 0 1 3
2 Years 0 2 3
3 Years 0 3 3

The driving record established applies to all coverages for
which a driving record is a factor. There is no split rating. A
chargeable accident will affect the rating of Liability, DCPD
(Not available for Northwest Territories, Nunavut and Yukon)
and Collision coverages.

2. Calculating Driving Record with a Licence
Suspension/Cancellation/Lapse

Suspension of Operator’s Licence can be one of two
types:

the risk will qualify for only Driving Record O until a
regular motorcycle licence is obtained.

Years Learner | Valid or Valid or
Licensed Level 1 Level 2 Level 2
No DTC DTC
Less than 1 0 0 3
1 year 0 1 3
2 years 0 2 3
3 years 0 3 3
4 years 0 4 4
5 years 0 5 5

Where an accident or conviction surcharge (15% or
more) is applied to a vehicle premium, a maximum of
Driving Record 3 shall be allowed.

The driving record established applies to all coverages for
which a driving record is a factor. There is no split rating. A
chargeable accident will affect the rating of Liability, DCPD
(Not available for Northwest Territories, Nunavut and Yukon)
and Collision coverages.

2. Calculating Driving Record with a Licence
Suspension/Cancellation/Lapse

Suspension of Operator’s Licence can be one of two
types:

where driving
record
applies to
which
coverage
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FACILITY ASSOCIATION ALBERTA RULES AND RATES MANUAL
SUMMARY OF APPROVED RULE CHANGE EFFECTIVE JUNE 1, 2025

Rule Current Wording Approved Wording Change from  Premium
Current impact on
existing
policies
Rule 409.B. A. Suspension for cause: A driver’s licence suspension | A. Suspension for cause: A driver’s licence Words being This will
or cancellation for more than two weeks resulting from a | suspension or cancellation for more than two weeks capitalized to | not
Motorcycle & conviction or an accumulation of demerit points. resulting from a conviction or an accumulation of harmonize impact
Mopeds With suspension for cause, for the total of all suspensions | demerit points. across all premiums

within the last 5 years, deduct 1 year for each year (or
partial year) of suspension from the driving record
(maximum Driving Record 3).

Example 1

Principal operator is eligible for Driving Record 4. Driver
has 6 month suspension for demerit points. Now qualifies
for Driving Record 3.

Example 2

Principal operator is eligible for Driving Record 4. Driver
has been reinstated after 18 month suspension for
convictions. Now qualifies for Driving Record 2.

B. Administrative Suspension/Cancellation/Lapse:
A suspension/cancellation/lapse for one year or more for
any reason other than those outlined in item A (Not
applicable in Alberta).

A person whose licence has been cancelled or lapsed for
five or more years immediately preceding the
commencement date of this insurance shall initially be
rated Driving Record O, whether or not a new licence has
been obtained.

An operator with a licence suspension is not eligible for a
driver training discount.

3. Valid Operator’s Licence

A valid licence to drive the type of vehicle concerned. A
learner’s permit/licence or level one licence where there
is Graduated Licensing will be regarded as a valid
operator’s licence except as it pertains to the
accumulation of experience.

With suspension for cause
e  For the total of all suspensions within the last
5 years, deduct 1 year for each year (or
partial year) of suspension from the driving
record (maximum Driving Record 3).

Example 1

Principal operator is eligible for Driving Record 4. Driver
has 6 month suspension for demerit points. Now
qualifies for Driving Record 3.

Example 2

Principal operator is eligible for Driving Record 4. Driver
has been reinstated after 18 month suspension for
convictions. Now qualifies for Driving Record 2.

B. Administrative Suspension /Cancellation
/Lapse:

A suspension/cancellation/lapse for one year or more
for any reason other than those outlined in item A (Not
applicable in Alberta).

A person whose licence has been cancelled or lapsed
for five or more years immediately preceding the
commencement date of this insurance shall initially be
rated Driving Record 0, whether or not a new licence
has been obtained.

An operator with a licence suspension is not eligible for
a driver training discount.

3. Valid Operator’s Licence

A valid licence to drive the type of vehicle concerned.
A Learner’s Permit/Licence or Level One Licence where
there is Graduated Licensing will be regarded as a valid
operator’s licence except as it pertains to the
accumulation of experience.

jurisdictions
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FACILITY ASSOCIATION ALBERTA RULES AND RATES MANUAL
SUMMARY OF APPROVED RULE CHANGE EFFECTIVE JUNE 1, 2025

Rule Current Wording Approved Wording Change from  Premium
Current impact on
existing
policies
Rule 409.B. The operator of a moped must meet the licence The operator of a Moped must meet the licence Words being This will
requirements of the jurisdiction in which the vehicle is requirements of the jurisdiction in which the vehicle is capitalized to | not
Motorcycle & operated. operated. harmonize impact
Mopeds across all premiums

For purposes of policy issuance, the operator of a
motorcycle must possess a valid driver’s licence. Where
the operator fails to have the proper class of licence, the
policy will be issued at Driving Record 0. If evidence of
the correct class of licence is not provided to the
Servicing Carrier within 30 days, the policy will be
cancelled by registered letter.

4. Age

The driver’s age on the last birthday preceding the
commencement date of the period of insurance. In the
case of an additional or substitute driver, the driver’'s age
as of the effective date of the addition/substitution. No
grace period is permitted with respect to age. If for
example, the driver will be 21 two days after the
effective date of the policy, the policy must be issued on
the basis that the insured is 20 as that was the Insured’s
age at the commencement of the period of insurance.
Midterm change due to age is permissible, provided a
request is received by the Servicing Carrier within 30
days of the birthday. If the request is received after 30
days, then the change will be effective at 12:01 a.m.
following the date the Servicing Carrier receives the
request and backdating will not be permissible

5. New Drivers

Where the Applicant, actual owner or operator holds only
a learner’s licence/permit or level one licence, the risk
will qualify for only Driving Record O until a regular
motorcycle licence is obtained. Refer to Rule 409:B.1
Driving Record Entitlement.

Accumulation of experience begins only when a
permanent licence (level 2) is obtained. A newly licensed
driver will qualify for only Driving Record O for the first
year. ‘Newly licensed’ does not include learner’s licence/
permit or level one licence.

For purposes of policy issuance, the operator of a
motorcycle must possess a valid driver’s licence. Where
the operator fails to have the proper class of licence,
the policy will be issued at Driving Record 0. If
evidence of the correct class of licence is not provided
to the Servicing Carrier within 30 days, the policy will
be cancelled by registered letter.

4. Age

The driver’s age on the last birthday preceding the
commencement date of the period of insurance. In the
case of an additional or substitute driver, the driver’s
age as of the effective date of the addition/substitution.
No grace period is permitted with respect to age. If for
example, the driver will be 21 two days after the
effective date of the policy, the policy must be issued
on the basis that the insured is 20 as that was the
Insured’s age at the commencement of the period of
insurance. Midterm change due to age is permissible,
provided a request is received by the Servicing Carrier
within 30 days of the birthday. If the request is
received after 30 days, then the change will be
effective at 12:01 a.m. following the date the Servicing
Carrier receives the request and backdating will not be
permissible

5. New Drivers

Where the Applicant, actual owner or operator holds
only a Learner’s Licence/Permit or Level One Licence,
the risk will qualify for only Driving Record O until a
regular motorcycle licence is obtained. Refer to Rule
409:B.1 Briving-Reeord-Entitlement.

Accumulation of experience begins only when a
permanent licence (Level 2) is obtained. A newly
licensed driver will qualify for only Driving Record O for
the first year. ‘Newly licensed’ does not include
Learner’s Licence/Permit or Level One Licence.

jurisdictions
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FACILITY ASSOCIATION ALBERTA RULES AND RATES MANUAL
SUMMARY OF APPROVED RULE CHANGE EFFECTIVE JUNE 1, 2025

Rule Current Wording Approved Wording Change from  Premium
Current impact on
existing
policies
Rule 409.B. A licensed (level 2 or 3 for graduated licensing) new A licensed (Level 2 or 3 for graduated licensing) new Words being This will
driver with driver training shall be rated at Driving driver with Driver Training shall be rated at Driving capitalized to | not
Motorcycle & Record 3, provided that the driver has no at fault Record 3, provided that the driver has no at fault harmonize impact
Mopeds accidents or no licence suspensions at the accidents or no licence suspensions at the across all premiums

commencement of the period of insurance.

6. Driver Training

Successful completion of the Motorcycle Driver Training
Program approved by the Canada Safety Council or any
training program approved by the appropriate Ministry of
Transportation where the programme also has the
authority to issue motorcycle licences.

commencement of the period of insurance.

6. Driver Training

Successful completion of the Motorcycle Driver Training
Program approved by the Canada Safety Council or any
training program approved by the appropriate Ministry
of Transportation where the programme also has the
authority to issue motorcycle licences.

jurisdictions
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